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FINANCIAL HIGHLIGHTS

STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and Cash Equivalents
Property. Plant & Equipment
Financial Assets

Other receivables

TOTAL ASSETS

FUND AND LIABILITY:
Accumulated Fund

CURRENT LIABILITY
Other Payables

STATEMENT OF INCOME AND EXPENDITURE

INCOME
Membership Subscriptions
Other Income

Expenditure

SURPLUS TRANSFERRED TO ACCUMULATED FUND
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2019 2018 Change %
+ N I
56,971,862 25156,979 31,814,884
1,121,505 845435 276,066
232,847,588 223,505,938 9.341.65
9,499,213 10,578,245 1079.022)
300,440,168 280,088,601 40353567 . 1&%
297,802,763 258,031,602 39,771,159 15%
2,637,408 2,055,000 582 A08 28%
300,440,168 260,086,601 40,353,567 14%
2019 2018
. &
27,200,000 7,500,000 38%
52,291,945 17,898,873 52%
79,491,945 54093072 25,398,873 7%
41,026,256 49,517,174 (8490,918) -17%
38,465,689 4575898 33,889,792 741%
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EXECUTIVE COMMITTEE’S REPORT

EXECUTIVE COMMITTEE'S REPORT

The Executive committee has the pleasure of submitting to the members of the Association of
Issuing Houses of Nigeria the audited financial statements for the year ended 31st December
2015,

PRINCIPALACTIVITIES
The principal activity of the Association is to encourage the professional development of its
members and provide an engagement platform for Nigerian investment banks.

STATE OF AFFAIRS

In the opinion of the Executive committee, the state of the Association's affairs was satisfactory,
and no events have occurred since the statement of financial position date, which would affect
the financial statements as presented.

RESULTFORTHE YEAR
2019 2018
N 4
79,491,945 54,093,072
Total Income
Expenditure (41,026,256) (49,517,174)
Surplus for the year 38,465,689 4,575,898

EMPLOYMENT OF PHYSICALLY CHALLENGED

The Association operates a non-discriminating policy in consideration of applications for
employment, including those received from physically challenged persons. In the event of
members of staff becoming physically challenged, every effort is made to ensure that their
employment with the Association continues and that appropriate training is arranged. It is the
policy of the Association that the training, career development and promotion of physically
challenged persons should, as far as possible, be identical with those of other employees. As at
31st December 2019, the Association had no physically challenged persons inits employment,

®



ACCOUNT
STATEMENTS

20 ANNUAL
19 REPORTS &

EXECUTIVE COMMITTEE'S REPORT (Cont'd)

EMPLOYEE INVOLVEMENT AND TRAINING

aces considerable value on the involvement of its employees in major policy
inued its previous practices of keeping them informed on matters affecting
d various factors affecting the performance of the Association. This is
ar engagements with staff.
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DONATIONS AND GIFTS

The Association did not make donations during the year under review except far the Christmas
gifts and NSE Essay Competition Award was made during the year under review.

FORMAT OF FINANCIALSTATEMENTS

The financial statements are presented in accordance with the reporting and presentation
requirements of the International Financial Reporting Standards (IFRS). The Executive committee
considers that the format adopted is the most suitable for the Association.

INDEPENDENT AUDITORS

Messrs. SIAO (Chartered Accountants) have shown willingness to continue as auditors in
accordance with Section 357 (2) of the Companies and Allied Matters Act, CAP C20 Laws of the
Federation of Nigeria 2004, a resolution will be proposed at the Annual General Meeting to
authorize the Executive committee members to determine their remuneration.

SECRETARY

The Association's Executive secretary is Mr. Happy Aboiri

The financial statements set out have been prepared on the going concern basis, were approved
by the Executive Committee Members on February 27, 2020 and were signed on its behalf by:

BY ORDER OF THE EXECUTIVE COMMITTEE MEMBERS

Executwe Secretary,
Mr. Happy Aboiri

Date: 04/03/2020
N
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STATEMENT OF EXECUTIVE COMMITTEE

MEMBERS RESPONSIBILITIES

The Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004,
requires the Executive Committee members to prepare financial statements for each financial
period that give a true and fair view of the state of financial affairs of the Association at the end of
the period and of its statement of income and expenditure. The responsibilities include ensuring
that the Association:

a) keeps proper accounting records that disclose, with reasonable accuracy, the financial
position of the Association and comply with the requirements of the Companies and
Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004,

b) establishes adequate internal controls to safeguard its assets and to prevent and detect
fraud and other irregularities; and

c) Prepares its financial statements using suitable accounting policies supported by
reasonable and prudent judgments and estimates, and are consistently applied.

The Executive committee members accept responsibility for the annual financial statements,
which have been prepared using appropriate accounting policies supported by reasonable and
prudent judgments and estimates, in conformity with International Financial Reporting Standards
(IFRS) issued by the International Accounting Standards Board (IASB), and the requirements of
the Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004.

The Executive committee members are of the opinion that the financial statements give a true
and fair view of the state of the financial affairs of the Assaciation. The Executive committee
members further accept responsibility for the maintenance of accounting records that may be
relied upon in the preparation of financial statements, as well as adequate systems of internal
financial control.

Nothing has come to the attention of the Executive committee members to indicate that the

Association will not remain a going concern for at least twelve months from the date of these
financial statements.

Lo

PRESIDENT TREASURER

@




ACCOUNT
STATEMENTS

20 ANNUAL
9 REPORTS &

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting ("AGM") of the Association of Issuing Houses of

Nigeria is slated to hold as follows:
Date: Tuesday,November 10,2020
Venue: The Civic Centre, (Panorama Hall) Victorialsland, Lagos and Zoom Platform (Virtual)

Time: 11.30a.m.

Agenda

1. To receive the Audited Financial Statements of the Association for the yvear ended 31" December,
2019 togetherwith the reports of the Directors and Auditors.

2. Tore-zppointthe Auditors

3. Toauthorize the Directors to fix the remuneration of the Auditors

4, Toamend the Association's Constitution

5. T Dffice

6. Any Other Busines

In view of the protocol in respect of the Covid-19 pandemic, please note that whilst the AGM will be
convened physically, members are free to participate virtually on the Zoom platform. The link will be
forwarded to members who have confirmed their attendance. Log in time shall be any time between
11.15a.m. - 11.25a.m. The Annual General Awards Ceremony would hold immediately after the AGM.

Please see attached to this Notice, the explanatory notes on the proposal to amend the Association's
constitution.

BY ORDER OF THE EXECUTIVE COMMITTEE

HAPPY ABOIRI
Executive Secretary

b
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: PRESIDENT'S SPEECH

Distinguished members, invited guests, ladies and gentlemen. [t is with great pleasure that |
welcome you all to the Association of Issuing Houses of Nigeria's Annual General Meeting which
offers us the opportunity to highlight the financial results and activities of the Association for
year-end December 31,2019,

Global Economy Review

In 2019, global growth slowed to 2.9% compared to 3.6% in 2018 as trade tensions and
geopolitical concerns dominated the atmosphere. The resultant impact of higher tariffs and trade
policy uncertainty on global manufacturing and trade weighed on investment and demand for
capital goods. In addition, the Brexit negotiations added to global uncertainties as business and
consumer confidence were eroded resulting in delayed investment decisions. Global cutput was
able to grow despite social unrest in several ecanomies to weather-related disasters = hurricanes
inthe Caribbean, bush fires in Australia, floods in Eastern Europe and drought in Southern Africa.

Inflation remained largely muted as weak demand kept a lid on metal and energy prices. Thus,
major advanced and emerging central banks including the US Federal Reserve and the European
Central Bank (ECB) became accommodative in 2019 rolling out asset purchase programs and
reducing interest rates to support growth. These polices improved job creation, wage growth
and consumer confidence during the year.

In 2020, we initially saw a slight reprieve in global uncertainties as waning US-China tensions and
clarity on Brexit raised hope of global economic recovery. However, the first wave of the
pandemic and the resultant lockdown measures grinded economic activity to a halt, preparing the
world for its worst contraction since the Great Depression. The world is set to contract by as
much as 3% in 2020, according to the IMF. The pandemic has significantly hampered global
growth prospects, disrupted global supply chains, and altered business operating models. Double
digit contractions were recorded in the first half of the year in both advanced and emerging
economies. Weak external demand is expected to weigh heavily on growth in emerging
economies as China is the sole economy that is expected to grow in 2020,

Nigeria

According to the Nigerian Bureau of Statistics (NBS), the economy grew by 2.27% y/y in 2019.
The GDP growth in 2019 represents a 36bps increase, yet below population growth of 2.5%. In
2019, the non-oil sector recorded a 2.06% growth. However, its contribution to the total GDP
moderated to 91.22%. On the other hand, growth in the oil sector improved to 4.59% vy/y while
the sector's contribution to the total GDP increased slightly to 8. 78%.

We should define y/v as "vear-on-year”

@ ASSOCTATION OF ISSEING
HOLSES OF NIGERIA
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The closure of land borders coupled with target-lending by the Central Bank contributed to the
2.36% y/y growth in the agricultural sector, in 2019. However, the manufacturing sector
underperformed as it recorded a 0.77% y/y growth below its five-year average of 2.17% due to a
contraction in the textile sector. Growth in the Construction sector slowed to 1.81% y/y due to
election concerns and adverse weather conditions. Improved oil production contributed to the
output growth from the mining & quarrying sector, which grew by 4.43%. The Information and
Communications sector grew by 9.17% contributing the most to GDP in absolute terms
(8753bn) during the year. Meanwhile, the contraction in the trade sector softened to -0.38% vy
while the real estate sector also contracted by 2.36% vy/y over the year due to Apapa gridlock,
implementation of border closure policy and weak consumer wallets. Noteworthy to mention, is
the financial sector which recorded its strongest growth in four years, growing by 2.56% y/y in
2019 due to the introduction of pro-lending policies by the Central Bank of Nigeria.

Meanwhile, the contraction in the trade sector softened to -0.38% v/y while the real estate
sector also contracted by 2.36% y/y over the year due to Apapa gridlock, implementation of
border closure policy and weak consumer wallets.

In 2020 however, we have seen a -6.10% contraction in GDP for Q2 2020 due to the COVID-19
pandemic, which brings an end to three years of positive but low growth. We saw a slump in both
the oil and non-oil sectors, which contracted by -6.63% and -6.05% respectively as oil production
fell and the lockdown crippled economic activities in the country.

Despite the broad-based contraction, we saw resilience in a couple of key sectors including the
agriculture, financial services and ICT sectors which grew by 1.6%, 185% and 15.1%
respectively. The fiscal and monetary authorities have reeled out measures to tackle the
pandemic including a N500bn crisis intervention fund, reduction of interest rate on CBN
intervention facilities from 9% to 5%, extension of moratorium on all CBN intervention facilities
by ayear as well as provision of target funding to the healthcare sector. Budget assumptions had
to be reviewed in line with current realities as the benchmark price was reduced, non-critical
expenditures expunged as well as the deregulation of the downstream sector.

In the near term, we expect Nigeria's economy to contract in 2020 due to the COVID-19
pandemic. We expect the Federal Government to maintain its expansionary fiscal stance to
support a recovery, as evidenced in its proposed #13trn spending for 2021 while the Central
Bank continues to implement unconventional policies to improve economic growth in the long-
term. Although, energy and FX reforms have raised inflation outcome and expectations in 2020,
the CBN has retained its expansionary drive by cutting the MPR by a total of 200bps in 2020.
Thus, we expect the hank to hold the rate in the short term. Hiking rates, in recognition of
increase upside risks to inflation and mounting external sector pressure would further constrain
economic growth; while a rate cut is likely to intensify risks to naira stability, resulting in increased
capital outflows.

®
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Fixed Income

In 2019. the investors in the capital market sphere maintained a risk-averse position as the
domestic economy grappled with slower-than-expected economic growth amid rising inflation.
In the fixed income space, government bonds prices soared as a result of the risk-off stance
maintained by investors towards the equities space, coupled with stable oil prices which partly
supported trading sentiment on treasury instruments. The yields on the 7-Year and 10-Year
Treasury notes plunged 4.04ppts and 4.08ppts respectively, settling at 11.09% and 11.53% on
the last trading day of 2019.

Coming into 2020, the CBN's continual expansionary monetary policy saw yields decline further
across all fixed income instruments. Notably, the yields on the 7-Year and 10-Year Treasury
notes have sunk to 5.73% and 6.36% respectively.

Equities

The local bourse closed in the red for 2019, shedding 15.75% for the year with the Consumer
Goods sector ending as the worst performer for the year. Coming into 2020, fund managers
decided to maintain conservative approach to the space, as nations around the world put in place
containment protocols to combat the spread of the coronavirus. Following an easing of
lockdown measures around the world, the local bourse has surged, enough to seeit claw back the
loses for 2020, to trade in the green. The market is up 2.6% year to Q3, 2020 with the Industrial
Goods sector supporting gains witnessed this year. Additionally, a recent surge in activity was
triggered by monetary measures from the Central Bank of Nigeria (CBN). The apex bank cut
interest rates by 100bps in September, in a bid to further cushion the economy against the
impact of the pandemic. We expect that falling yields in the fixed income space should see fund
managers seek alternative investments with better returns. The equity market presents an
attractive alternative, given current cheap valuations on fundamentally sound stacks as well as
relatively high dividend yields.

Activities of the Association

The Association on a regular basis engaged the Securities and Exchange Commission (SEC or the
Commission) with a view to influencing its policy direction and contributing to the efficiency and
growth of the Nigerian Capital Market. We participated in a number of capacity building
initiatives of the Commission including but not limited to: Training Programme on Securitization
by Professor Graham Penn: International Conference on Leveraging the Capital Market for
Growth and Economic Development; Roundtable on Commodities Trading Ecosystem;
Leveraging the Capital Market for Economic Growth and Development; the West African Capital
Market Conference 2019; Packaging of Fixed Income Transactions in the Checklist Review
Regime amongst others with the Association making leading / useful contributions as expected.

o
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For the first time, we met and presented to the then newly constituted Board of the Securities &
Exchange Commission vital issues affecting CMOs in particularly and the Nigerian Capital Market
at large. We also had very useful and fruitful working partnerships with The Nigerian Stock
Exchange (NSE), Chartered Institute of Stockbrokers (CIS), FMDQ OTC Securities Exchange, and
BusinessDay Media Ltd.

In March 2019, the Association held its first Bi-Annual Business Lunch themed: 'Capital Market
Agenda for the Next Four Years' aimed at renewing the thinking of the Nigerian Government
(both at National and Sub-National levels) on the key roles the Nigerian capital markets play in
fostering macro-economic stability. The business lunch further established the relevance of the
Nigerian capital market to stakeholders and the government as attendees included top
government functionaries and captains of industries. Panellists included the Honourable Minister
of Finance, Mrs. Zainab Ahmed (represented); DG, Debt Management Office, Ms. Patience
Oniha; Executive Secretary/CEQ, Nigerian Investment Promotion Commission (NIPC), Ms.
Yewande Sadiku; DG, Bureau for Public Enterprises, Mr. Alex Okoh (represented); Partner/Chief
Economist, PwC Nigeria. Dr. Andrew Nevin and Managing Director/CEOQ, FMDQ OTC Securities
Exchange. Mr. Bola Onadele Koko all of whom were awards recipients at the event. The event
was also graced by the Ag. DG, Securities & Exchange Commission (SEC); Ms. Mary Uduk; CEQ,
The Nigerian Stock Exchange, Mr. Oscar Onyema; and the Ag. DG, National Pension Commission,
Mrs. Aisha Dahir-Umar (represented).

The Association held its 2°Annual Dinner and Awards Night on the 1" of August 2019 which
provided a unigue opportunity to present awards and celebrate our member-firms. The event
which was well attended brought together a cross-section of distinguished individuals and
leaders of industries. The Special Guest and Host Governor, His Excellency, the Executive
Governor of Lagos State, Mr. Babajide Sanwo-Olu (represented) and we also had in attendance
the Executive Governor of Niger State, His Excellency Abubakar Sani Bello; Ag. DG, Securities &
Exchange Commission, Ms. Mary Uduk; DG, Bureau for Public Enterprises, Mr. Alex Okoh just to
mention a few.

The high point of the event was the presentation of awards. Eminent Persons Award was
presented to Mr. Olawale Edun, Chairman, Chapel Hill Denham Group, and the Capital Markets
Titan Award was presented to Alhaji Aliko Dangote (GCON), Founder/President Dangote Group.

Stanbic IBTC Capital Limited received the Best Investment Bank, Best Commercial Paper House
and Best M&A House awards while the M&A Deal of 2018 award was jointly won by Union
Capital Markets Limited and Stanbic IBTC Capital Limited. Chapel Hill Denham Advisory Limited
clinched the Best Equity House award while the Equity Deal of 2018 award was jointly won by
Standard Chartered Capital & Advisory Limited and Chapel Hill Denham Advisory Limited.
FBNQuest Merchant Bank Limited got Best Bond House award while the Bond Deal of 2018
award was jointly won by FBNQuest Merchant Bank Limited and Lotus Financial Services Ltd.

N
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Covid-19 Support

My sincere appreciation and thanks goes to our members for the very strong show of support
towards the Capital Market Committee on COVID-19 set up by the Securities and Exchange
Commission, to coordinate the efforts of the Capital Market community towards lending support
to Nigerians during the fight against the pandemic. A total of N37.63 million was remitted by the
Association to the Committee comprising of contributions totalling N34.63 million by 34
member houses and N3 million contributed by the Association. The funds have been used for the
purchase and distribution of medical equipment and palliatives to those in need. Knowing the
challenges we all face in our respective businesses, this sacrifice by our members and care for the
wider society during a period of need is indeed exemplary!

New SEC Executive Management

On behalf of the Association, | welcome the newly appointed executive management team of the
SEC and reaffirm AIHN's commitment and partnership in taking the Nigerian Capital Market to
new heights under the new leadership. The Association had a very constructive introductory
session with the new management and issues impacting on the operations/development of the
capital market in general and our business as Issuing Houses in particular were discussed.

Operating Performance

In the year under review, the association grew its total income by 47% to N79.49million from
N54.09 million in the preceding year. The sum of N27.2million was realized from members'
subscription in 2019 compared to N19.7million in the previous year. Total expenditures fell to
N41millionfrom N49.5 million the preceding year mainly due to significant reduction on Annual
Dinner related expenses. N38.46million was transferred to the accumulated fund, thereby
increasing our balance sheet to N300million.

Proposed Changes to the Constitution

We are proposing some amendments to the Constitution of the Association to bring it up to date
and in line with our current and best practices. These amendments would be tabled, discussed
and if found satisfactory by members approved at this meeting.

Elections

In line with our more recent practice, | would be stepping down as President of this esteemed
Association after a two year service and the current Vice President, Mr lke Chioke would be
assuming the position of President at the conclusion of this Meeting. Inaddition, three members
of the Executive Committee of the Association who have served for four years would be retiring
at this meeting and their replacements formally elected having received nominations. | am
profoundly grateful for the overwhelming support received from you all. It is my utmost desire
that you would extend the same level of support to there constituted Executive Committee.
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Conclusion

| sincerely appreciate the members of the Executive Committee for the teamwork and drive
towards improving the overall relevance and positioning of the Association. | acknowledge the
support of all our member-firms, the leadership of the Securities and Exchange Commission, the
Nigerian Stock Exchange, Debt Management Office, National Pension Commission, Bureau for
Public Enterprises. Nigerian Investment Promotion Commission, all the registered Trade Groups,
SIAQ and other stakeholders.

Thank you for listening

ChUka Eseka

President
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SIAD - Accomplish More Fax: 01-4630870
Wehsite: www sian-ng.com

E-mall: enguiries@siac-ng.com

INDEPENDENT AUDITORS' OPINION TO THE MEMBERS OF ASSOCIATION OF ISSUING
HOUSES NIGERIA

To the Members of ASSOCIATION OF ISSUING HOUSES OF NIGERIA

Report onthe Audit of the Financial Statements

Opinion

We have audited the financial statements of ASSOCIATION OF ISSUING HOUSES OF NIGERIA,
which comprise the statement of financial position as at 31st December, 2019, and the
statement of income and expenditure, statement of changes in members' fund and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the Association's financial statements present fairly, in all material respects, the
financial position of the Association as at 31st December, 2019, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

S ————

Basis for Opinion ".

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our :
responsibilities under those standards are further described in the Auditors' Responsibilities for

the Audit of the Financial Statements section of our report. We are independent of the
Association in accordance with the International Ethics Standards Board for Accountants' Code

of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have

obtained is sufficientand appropriate to provide a basis for our opinion.

Otherinformation

The Executive committee is responsible for the other information. The other information
comprises the Executive Committee members' Report. Our opinion on the financial statements
does not cover the other information and we do not express any form of assurance conclusion
thereon. In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information; we are required to report that fact. We
have nothing to reportin this regard.

&
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Responsibilities of Executive committee and Those Charged with Governance for the Financial
Statements

The Executive committee is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as Executive committees
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. In preparing the financial statements,
Executive committee is responsible for assessing the Association's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Executive committee either intends to liquidate the Association or
to cease operations, or have no realistic alternative but to do so. Those charged with governance
areresponsible for overseeing the Association's financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Qur Objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individuzlly or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

=

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Association's internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Executive committee.
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Conclude on the appropriateness of Executive committee's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Association's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attentionin our auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Association to cease to continue as a goingconcern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information or
business activities of the Association to express an opinion on the financial
statements. We are responsible for the direction, supervision and performance of
the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In accordance with the Financial Reporting Council of Nigeria Act 2011 and the Companies and
Allied Matters Act, Cap C20, laws of the Federation of Nigeria 2004, we confirm:

We have obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purpose of the audit.

The Association has kept proper books of account, so far as it appears from our
examination of those books.

The Association's statement of financial position and the statement of income and
expenditure are in agreement with the books of account and returns.

AnsaJoshua, FCA
FRC/2013/ICAN/00000001728

SIAO

(Chartered Accountants) Lagos, Nigeria

Date|(§hmw"{"f1°l°
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STATEMENT OF FINANCIAL POSITION

MNaote 2019 2018
B +

ASSETS
NON CURRENT ASSET
Property, Plant & Equipment 7 1,121,505 B45 439
TOTAL NON CURRENT ASSET 1121505 L B45439
CURRENT ASSETS
Cash and Cash Equivalent 6 56,971,862 25156979
Financial Assets:
At S5t 8 232,847,588 223,505,938

les 9 9,499,213 10,578,245
TOTAL CURRENT ASSETS 299,318,663 359,241,162
TOTAL ASSETS 300,440,168 __ 260,086,601
EQUITY AND LIABILITY:
EQUITY
Accumulated Func 11 297,802,763 258,031,602
TOTAL EQUITY 297,802,763 258,031,602
CURRENT LIABILITY
Trade and Other Payables 10 2,637,408 2,055,000
TOTAL CURRENT LIABILITY 2,637,408 2,055,000
TOTAL EQUITY AND LIABILITY 300,440,168 260,086,601

1 -

and signed on its behalfby:

These financial statements were approved by the Executive Committee on February 27, 2020

President

ASECIATION o)
HOUSES OF 0

-

Treasurer
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STATEMENT OF INCOME AND EXPENDITURE

31st Dec 31st Dec
2019 2018
Note £ =

INCOME
Membership Subscriptions 12 27,200,000 19,700000
Other Income 13 52,291,945 34 393072

79,491,945 54093072
Expenditure 14 41,026,256 49517174
SURPLUS FOR THE YEAR 38,465,689 4575898

The accounting policies on pages 14 to 28 and the notes on pages 2% to 40 form integral parts of these
financial statements.
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STATEMENT OF CASHFLOW

NOTES 2019 2018
Ead Eing
Cash Flow from Operating Activities
Subscription income 12 27,200,000 1%,700.000
nterest Income: ( Bona, Toills, Fixed Deposit and other interest income 13 29,716,945 30,228.093
Other Ir 13 22,575,000 4,164,979
Expenditures Financing 14 (41,026,256) (49 517,174}
efore Changes in Ope Assets/ Liabilities 38,465,689 4,573,898
ear inte o 11 930,473
5 ear rent e " 11 375,000
7 253,384 233473
Changes in Operating Assets/Liabilities
Decre: Increasal in Receivables = 1,079,033 (529,955)
Increase/(Decrease] in Payahles 10 582,408 14,366,354)
Net Cash Flow from Operating Activities 41,685,987 {66,941)
Cash Flow from Investing Activities
Pur of Property, Plant & Equipment 7 (529,450) (293.000)
Net Cash Flow fram Investing Activities ' (529,450) (293,000)
Cash Flow from Financing Activities =
Net Increase/(Decrease) in Cash and Cash Equivalents 41,156,537 (359,941}
Cash and Cash Equivalents at the Beginning of the Year 100,174,460 100,534,400
Cash and Cash Equivalents at the End of the Year 141330996 100174460
Comprises of:
Cash and Cash Equivalents 141,330,996 100,174 460
Comprises of:
Cash and Cash Equivalents 6 56,971,862 25,156,977
At amortized cost Bl 84,359,132 75017 482
141,330,996 100,174,460

The accounting policies on pages 14 to 28 and the notes on pages 29 o 40 form integral parts ofthese financial statements,
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STATEMENT OF CHANGES IN MEMBERS' FUND

Balance as at 1st January 2019
Understatement of priar year income
Overstatement of prior year rent expense
Surplus for the Year

Total Comprehensive Income for the Year
Balance as at 31st December 2019

Balance as at 1st January 2018
Surplus for the Year
Balance as at 31st December 2018

Accumulated Fund
e

258,031,602
930,473
375,000

38,465,689
39,771,162

297,802,763

253,455,704
4,575,898
258,031,602

Tota

258,031,602
930,473
375,000

38,465,689

297,802,763

253.455,704
4575898
258.@31.602

The accounting policies on pages 14 to 28 and the notes on pages 29 to 40 form integral parts of these

financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

General information

3.1

The Association of Issuing Houses of Nigeria is registered as an incorporated trustee
under Part C of the companies and Allied Matters Act, CAP C20 LFN 2004. The
Association consists of financial companies in Nigeria licensed to operate as Issuing
houses by the Securities and Exchange Commission. The principal activities of the
association are to set professional and ethical standards, to enable professional
development of its member issuing houses and promote free interplay of market forces.

Principal Activities
The principal activity of the Association is to encourage the professional development of
its members and provide an engagement platform for Nigerian investment banks.

Summary of significant accounting policies

Introduction to summary of accounting policies

The principal accounting policies adopted in the preparation of these annual financial
statements are set out below. These policies have been consistently applied to all the
years presented except otherwise stated.

3.2 Basisof preparation

The financial statements of Association of Issuing Houses of Nigeria have been prepared
in accordance with International Financial Reporting Standards (IFRS), and interpretations
issued by the International Financial Reporting Interpretations Committee (IFRIC).

Use of Judgement and Estimates

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires Executive committee to exercise its
judgement in the process of applying the Association's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed in the Notes. Although
these estimates are based on Executive committee's best knowledge of the amount,
event or actions, actual results ultimately may differ from those estimates. The financial
statements are presented in Naira, which is the Association's presentational currency. The
disclosures on risks from financial instruments are presented in the financial risk
management report contained in Note 16.

L
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

3.3  Functional currency and translation of foreign currencies
(i) Functional and presentation currency

ltems included in the financial statements of the entity are measured using the
currency of the primary economic environment in which the entity operates ('the
functional currency’). The financial statements are presented in Naira (NGN),
whichis the Association's functional and presentation currency.

(i) Transactions and balancesin the Association

Foreign currency transactions are translated into the functional currency of the
entity using the exchange rates prevailing at the dates of the transactions or the
date of valuation where items are re-measured. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign
currencies arerecognized in the income statement.

3.4 Revenue recognition

The Association recognizes revenue when the amount of revenue can be reliably
measured, it is probable that future benefits will flow to the entity and when specific
criteria have been met for each of the Association's activities as described below:

Revenue

Incomes from members are accounted for currently an cash basis and not in the period to
which they relate as the Association does not carry Subscription Receivables in the
accounts. '

Interestincome
Thisis accounted for on accrual basis.

‘¢
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NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

3.5

Property, plant and equipment

All categories of property, plant and eguipment are initially recorded at cost and
subseguently stated at historical cost less accumulated depreciation and impairment.
Historical cost includes expenditure that is directly attributable to the acquisition of the
items. Subsequent costs are included in the asset's carrying amount or recoghized as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Association and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognized. All other
repairs and maintenance are charged to the income statement during the financial period
inwhich they are incurred. Freehold land is not depreciated. Depreciation on other assets
is calculated using the straight line method to write down their cost or revalued amounts
totheir residual values over their estimated useful lives, as follows:

%
Office Equipment 20
Motor Vehicle 20
Furniture & Fittings 20
Plant and Machinery 20

Where the cost of a part of an item of property, plant and equipment is significant when
compared to the total cost, that part is depreciated separately based on the pattern which
reflects how economic benefits are consumed.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at
each balance reporting date. An asset's carrying amount is written down immediately to its
estimated recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount. Gains and losses on disposal of property, plant and equipment are
determined by comparing proceeds with carrying amount and are included in the profit or
loss.

De-recognition:

An item of property, plant and equipment is derecognized upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the net disposal proceeds and the
carrying amount of the assets and is recognized in the statement of comprehensive
income under “other gains and losses.

&
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3.6

3.7

374

Impairment of non-financial assets

All assets are reviewed whenever events or changes in circumstances indicate that the
carrying amounts for those assets may not be recoverable. If assets are determined to be
impaired, the carrying amounts of those assets are written down to their recoverable
amount, which is the higher of fair value less cost of disposal and value in use, the latter
being determined as the amount of estimated risk-adjusted discounted future cash flows.
For this purpose, assets are classified into cash generating units based on separately
identifiable and largely independent cash inflows.

Financial assets
Recognition and measurement
IFRS 9 - Financial instruments

IFRS 9 introduces a new approach for classification and measurement of financial
instruments. a more forward looking Impairment methodology and a new general hedge
accounting requirement.

Classification and Measurement

IFRS 9 requires financial assets to be classified into one of three measurement categories:
fair value through profit or loss, fair value through other comprehensive income and
amortized cost.

Financial assets will be measured at amortized cost if they are held within a business
model with the objective of which is to hald financial assets in order to collect contractual
cash flows, and their contractual cash flows represent solely payments of principal and
interest.

Financial assets will be measured at fair value through other comprehensive income if
they are held within a business model, the objective of which is achieved by both

collecting contractual cash flows and selling financial assets and their contractual cash
flows represent solely payments of principal and interest.

>
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Financial assets not meeting either of these two business models; and all equity
instruments (unless designated at inception to fair value through other comprehensive
income); and all derivatives are measured at fair value through profit or loss. An entity
may, at initial recognition, designate a financial asset as measured at fair value through
profit or loss if doing so eliminates or significantly reduces an accounting mismatch.

The Association has undertaken an assessment to determine the potential impact of
changes in classification and measurement of financial assets. Our assessment revealed
that the adoption of IFRS 9 is unlikely to result in significant changes to existing asset
measurement bases. IFRS 9 retains most of the existing requirements for financial
liabilities. However, for financial liabilities designated at fair value through profit or loss,
gains or losses attributable to changes in own credit risk shall be presented in Other
Comprehensive Income.

IFRS 9 retains most of the existing requirements for financial liabilities. However, for
financial liabilities designated at fair value through profit or loss, gains or losses
attributable to changes in own credit risk shall be presented in Other Comprehensive
Income.

Impairment Methodology

The IFRS 2 impairment model will be applicable to all financial assets at amortized cost,
debt instruments measured at fair value through other comprehensive income, lease
receivables, loan commitments and financial guarantees not measured at fair value
through profit or loss. IFRS @ replaces the existing 'incurred loss' impairment approach
with an Expected Credit Loss (ECL') model, resulting in earlier recognition of credit losses
compared with IAS 39. Expected credit losses are the unbiased probability weighted
average credit losses determined by evaluating a range of possible outcomes and future
economic conditions. The ECL model has three stages. Entities are required to recognize a
12 month expected loss allowance on initial recognition (stage 1) and a lifetime expected
loss allowance when there has been a significant increase in credit risk since initial
recognition (stage 2). Stage 3 requires objective evidence that an asset is credit-impaired,
which is similar to the guidance onincurred losses in IAS 39.

S
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The requirement to recognize lifetime ECL for assets which have experienced a significant
increase in credit risk since origination, but which are not credit impaired, does not exist
under IAS 39. The assessment of whether an asset is in stage 1 or 2 considers the relative
change in the probability of default occurring over the expected life of the instrument, not
the change in the amount of expected credit losses. Reasonable and supportable forward
looking information will also be used in determining the stage allocation. In general, assets
more than 30 days past due, but not creditimpaired will be classed as stage 2.

IFRS 9 requires the use of more forward looking information including reasonable and
supportable forecasts of future economic conditions. The Association has developed the
capability to model a number of economic scenarios and capture the impact on credit
losses to ensure the overall ECL represents a reasonable distribution of economic
outcomes. Appropriate governance and oversight has been established around the
process.

Hedge Accounting

The hedge accounting requirements in IFR S 9 are optional. If certain eligibility and
qualification criteria are met, hedge accounting allows an entity to reflect risk
management activities in the financial statements by matching gains or losses on financial
hedging instruments with losses or gains on the risk exposures they hedge. The
application of the hedge accounting requirements in IFRS 9 is optional and can only be
applied when certain eligibility and qualification criteria are met. A hedging relationship
qualifies for hedge accounting only if all of the following criteria are met:

A hedging relationship qualifies for hedge accounting only if all the following criteria are
met:

The hedging relationship consists only of eligible hedging instruments and eligible hedged
items;

At inception of the hedging relationship there is formal designation and documentation of
the hedging relationship and the entity's risk management objective and strategy for

undertaking the hedge; and

The hedging relationship meets all of the hedge effectiveness requirements

ASEOCIATION QF ISSLING
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Hedge accounting allows an entity to reflect its risk management activities in the financial
statements by matching gains or losses on hedging instruments (e.g. derivatives) with
losses or gains on the risk exposures they hedge (e.g. foreign currency sales).

Business Model Assessment

Business model assessment involves determining whether financial assets are managed in
order to generate cash flows from collection of contractual cash flows, selling financial
assets or both. The Association assesses business model at a portfolio level reflective of
how groups of assets are managed together to achieve a particular business objective. For
the assessment of business model the Association takes into consideration the following
factors.

The stated policies and objectives for the portfolio and the operation of those policies in
practice. In particular, whether management's strategy focuses on earning contractual
interest revenue, maintaining a particular interest rate profile, matching the duration of
the financial assets to the duration of the liabilities that are funding those assets or
realizing cash flows through the sale of the assets.

How the performance of assets in a portfolio is evaluated and reported to Association
heads and other key decision makers within the Association's business lines:

The risks that affect the performance of assets held within a business model and how
those risks are managed:;

How compensation is determined for the Association's business lines' management that
manages the assets:

The frequency and volume of sales in prior periods and expectations about future sales
activity.

Executive committee determines the classification of the financial instruments at initial
recognition. The business model assessment falls under three categories:

(a) Business Model 1(BM1): Financial assets held with the sole objective to collect
contractual cash flows:;

@
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(b) Business Model 2 (BM2): Financial assets held with the objective of both
collecting contractual cash flows and selling; and

(c) Business Model 3 (BM3): Financial assets held with neither of the
objectives mentioned in BM1 or BM2 above. These are basically financial
assets held with the sole objective to trade and to realize fair value changes.

The Association may decide to sell financial instruments held under the BM1 category
with the objective to collect contractual cash flows without necessarily changing its
business model if one or more of the following conditions are met:

(1) Where these sales are infrequent even if significant in value; A Sale of financial
assets is considered infrequent if the sale is one-off during the Financial Year
and/aor occurs at most once during the quarter or at most three (3) times within the
Financial Year.

The Association may decide to sell financial instruments held under the BM1 category
with the objective to collect contractual cash flows without necessarily changing its
business modelif one or more of the following conditions are met:

(a) Where these sales are insignificant in value both individually and in aggregate,
even if frequent. A sale is considered insignificant if the portion of the financial
assets sold is equal to or less than five (5) per cent of the carrying amount (book
value) of the total assets within the business model.

(b) When these sales are made close to the maturity of the financial assets and the
proceeds from the sales approximates the collection of the remaining contractual
cash flows. A sale is considered to be close to maturity if the financial assets have a
tenor to maturity of not more than one (1) year and/or the remaining contractual
cash flows expected from the financial asset do not exceed the cash flows from the
sales by ten(10) per cent.

Other reasons: The following reasons outlined below may constitute 'Other Reasons' that

may necessitate selling financial assets from the BM1 category that will not constitute a

change in business model:

i, Selling the financial asset to realize cash to deal with unforeseen need for liguidity
(infrequent).

il Selling the financial asset to manage credit concentration risk (infrequent)

V. Selling the financial assets as a result of changes in tax laws (infrequent).

V. Other situations also depend upon the facts and circumstances which need to be
judged by the management.

i
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b)

The business model adopted by the association is BM1

Cash flow characteristics assessment

The contractual cash flow characteristics assessment involves assessing the contractual
features of an instrument to determine if they give rise to cash flows that are consistent
with a basic investment arrangement. Contractual cash flows are consistent with a basic
deposit arrangement if they represent cash flows that are solely payments of principal and
interest on the principal amount outstanding (SPPI). Principal is defined as the fair value of
the instrument at initial recognition. Principal may change over the life of the instruments
due to repayments. Interest is defined as consideration for the time value of money and
the credit risk associated with the principal amount outstanding and for other basic
lending risks and costs (liquidity risk and administrative costs), as well as a profit margin.

Financial assets measured at amortised cost

Financial assets are measured at amortised cost if they are held within a business model
whose objective is to hold for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest. After initial measurement, debt
instruments in this category are carried at amortized cost using the effective interest rate
method. The effective interest rate is the rate that discounts estimated future cash
payments or receipts through the expected life of the financial asset to the gross carrying
amount of a financial asset. Amortized cost is calculated taking into account any discount
or premium on acquisition, transaction costs and fees that are an integral part of the
effective interest rate. Amortization is included in Interest income in the Statement of
Income. Impairment on financial assets measured at amortized cost is calculated using the
expected creditloss approach.

Financial assets measured at amortized cost are presented net of the allowance for credit
losses (ACL) in the statement of financial position.

Financial assets measured at FVOCI|

Financial assets are measured at FVOCI if they are held within a business model whose
objective is to hold for collection of contractual cash flows and for selling financial assets,
where the assets' cash flows represent payments that are solely payments of principal and
interest. Subsequent to initial recognition, unrealized gains and losses on debt
instruments measured at FVOC| are recorded in other comprehensive Income (OCI).

HOUSES OF N RiA ;
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c)

Financial assets measured at FVTPL

Financial assets measured at FVTPL include assets held for trading purposes, assets held
as part of a portfolio managed on a fair value basis and assets whose cash flows do not
represent payments that are solely payments of principal and interest. Financial assets
may also be designated at FVTPL if by so doing eliminates or significantly reduces an
accounting mismatch which would otherwise arise. These instruments are measured at
fair value in the Statement of Financial Position, with transaction costs recognized
immediately in the Statement of Income.

Equity Instruments

Equity instruments are measured at FVTPL, unless an election is made to designate them
at FVOCI upon purchase. For equity instruments measured at FVTPL, changes in fair
value are recognized in the Statement of Income. The Association can elect to classify
non-trading equity instruments at FVOCI. This election will be used for certain equity
investments for strategic or longer term investment purposes. The FVOC| election is
made upon initial recognition, on an instrument-by-instrument basis and once made is
irrevocable. Gains and losses on these instruments including when derecognized/sold are
recorded in OC| and are not subsequently reclassified to the Statement of Income.
Dividends received are recorded in Interest income in the Statement of Income. Any
transaction costs incurred upon purchase of the security are added to the cost basis of the
security and are not reclassified to the Statement of Income on sale of the security.

Financial liabilities are classified into one of the following measurement categories:

(a) Amortized cost
(b) FairValuethrough Profitor Loss (FVTPL)

Financial Liabilities at fair value through profit or loss
Financial liabilities accounted for at fair value through profit or loss fall into two categories:

Financial liabilities held for trading and financial liabilities designated at fair value through
profit or loss on inception

>

ALHN




ACCOUNT
STATEMENTS

20 ANNUAL
REPORTS &

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

AZSOE
Hi)

4

Financial liabilities at fair value through profit or loss are financial liabilities held for trading.
A financial liability is classified as held for tradingif itis incurred principally for the purpose
of repurchasing it in the near term or if it is part of a portfolio of identified financial
instruments that are managed together and for which there is evidence of a recent actual
pattern of short term profit-taking. Derivatives are also categorized as held for trading
unless they are designated and effective as hedging instruments. Financial liabilities held
for trading also include obligations to deliver financial assets borrowed by a short seller.
Gains and losses arising from changes in fair value of financial assets are included in the
income statement and are reported as 'Net gains/(losses) on financial instruments
classified as held for trading. Interest expenses on financial liabilities held for trading are
includedin'Netinterestincome’.

Financial Liabilities are designated at FVTPL when either the designation eliminates or
significantly reduce an accounting mismatch which would otherwise arise or the financial
liability contains one or more embedded derivatives which significantly modify the cash
flows otherwise required. For liabilities designated at fair value through profit or loss, all
changes in fair value are recognized in Non-interest income in the Statement of Income,
except for changes in fair value arising from changes in the Association's own credit risk
which are recognized in OCI. Changes in fair value of liabilities due to changes in the
Association's own credit risk, which are recognized in OCl, are not subsequently
reclassified to the Statement of Income upon de-recognition/extinguishment of the
liabilities.

Financial Liabilities at amortised cost

Financial liabilities that are not classified at fair value through profit or loss fall into this
category and are measured at amortised cost using the effective interest rate method.
Financial liabilities measured at amortised cost are debt securities in issue for which the
fair value option is not applied, convertible bonds and subordinated debts.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the
period after the Association changes its business model for managing financial assets. A
change in the Association's business model will occur only when the Association either
begins or ceases to perform an activity that is significant to its operations such as:

B
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Significant internal restructuring or business combinations; for example an acquisition of a
private asset management Association that might necessitate transfer and sale of loans to
willing buyers, this action will constitute changes in business model and subsequent
reclassification of the Loan held from BM1 to BM2 Category

Disposal of a business line i.e. Disposal of a business segment
Any other reason that might warrant a change in the Association's business model as
determined by management based on facts and circumstances.

The following are not considered to be changesin the business model:

(a) A change in intention related to particular financial assets (even in circumstances
of significant changes in market conditions)

(b) Atemporary disappearance of a particular market for financial assets.

When reclassification occurs, the Association reclassifies all affected financial assets in
accordance with the new business model. Reclassification is applied prospectively from
the 'reclassification date'. Reclassification date is 'the first day of the first reporting period
following the change in business model.

Impairment of Financial Assets

In line with [FRS @, the Association assesses the under listed financial instruments for
impairment using Expected Credit Loss (ECL) approach:

N Amortized cost financial assets; and

B Debt securities classified as at FVOCI;

Equity instruments and financial assets measured at FVTPL are not subjected to
impairmentunder the standard.

Write-off

The Association writes off an impaired financial asset (and the related impairment
allowance), either partially or in full, when there is no realistic prospect of recovery. After a
full evaluation of a non-performing exposure, in the event that either one or all of the
following conditions apply, such exposure shall be recommended for write-off (either
partially orin full):;
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3.7.3

3.7.4

continued contact with the customerisimpossible;

Recovery costis expected to be higher than the outstanding debt:

Amount obtained from realization of credit collateral security leaves a balance of the
debt; or

It isreasonably determined that no further recovery on the facility is possible.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other
short term highly liquid investments with original maturities of three months or less.

Trade and other receivables

Trade and other receivables, excluding, when applicable, VAT and prepayments, are
classified as financial assets subsequently measured at amortised cost .They have been
classified in this manner because their contractual terms give rise, on specified dates to
cash flows that are solely payments of principal and interest on the principal outstanding,
and the Association's business model is to collect the contractual cash flows on trade and
other receivables. Trade receivables consist primarily of amounts due to the Association
from normal business activities. Trade receivables are measured at fair value at the date of
trade plus directly attributable transaction costs on initial recognition, and are
subsequently measured at amortised cost using the effective interest rate methaod.
Appropriate allowances for estimated irrecoverable amounts are recognized in profit or
loss when there is objective evidence that the asset is impaired. Other receivables may be
financial assets or non-financial assets. Financial assets are categorized as loans and
receivables and are initially measured at fair value and subsequently measured at
amortized cost. Non-financial assets are measured in respective to their respective
applicable standards. During the year under review, there were no trade receivables.

Trade and other Payables

Trade and other payables, excluding VAT and amounts received in advance, are classified
as financial liabilities subsequently measured at amortised cost. Trade payables classified
as financial liabilities are initially measured at fair value, and are subsequently measured at
amortized cost, using the effective interest rate method. Other payables that are within
the scope of IAS 39 are subsequently measured at amortized cost. Others are measured in
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3.8

3.9

respect to their applicable standards. During the year under review, there were no trade
payables,

Current and deferred income tax

Income tax expense is the aggregate of the charge to the income statement in respect of
current and deferred income tax. Current income tax is the amount of income tax payable
on the taxable profit for the year determined in accordance with the relevant tax
legislation. Education tax is provided at 2% of assessable profits of companies operating
within Nigeria.

Deferred income tax is provided in full, using the liability method, on all temporary
differences arising between the tax bases of assets and liabilities and their carrying values
for financial reporting purposes. However, if the deferred income tax arises from the initial
recognition of an asset or liability in a transaction other than a business combination that
at the time of the transaction affects either neither accounting nor taxable profit or loss, it
is not accounted for. Current and deferred income tax is determined using tax rates and
laws enacted or substantively

enacted at the reporting date and are expected to apply when the related deferred
income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profits will be available against which the temporary differences can be utilised.
Deferred income tax assets and liabilities are offset when there is a legally enforceable
right to offset current tax assets against current tax liabilities and when the deferred
income taxes assets and liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there is an
intention to settle the balances on a net basis. The Association is a non-profit making
organization which qualifies it for income tax exemption under section 23 (1) (I ) of CITA
CAPC21 LFN 2004.

Statement of Cash flows

The Statement of Cash Flows is prepared using the indirect method. Changes in
statement of financial position items that have not resulted in cash flows such as
translation differences, fair Value changes and ather non-cash items have been eliminated
for the purpose of preparing the statement.
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AMENDMENTS TO EXISTINGSTANDARDS

IFRS 16 Leases IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27
Evaluating the Substance of Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to recognise most leases on the Statement of
Financial Position.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will
continue to classify leases as either operating or finance leases using similar principles as
in IAS 17. Therefore, IFRS 16 does not have an impact for leases where the Association is
the lessor. The Association adopted IFRS 16 using the full retrospective method of
adoption, with the date of initial application of 1 January 2019. The Association elected to
use the transition practical expedient to not reassess whether a contractis, or contains, a
lease at 1 January 2019.The standard does not have any impact on the financial
statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation Under [FRS

9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are 'solely payments of
principal and "‘at-z-’-:-S!t on the principal amount outstanding' (the SPPI criterion) and the
instrument is held within |hf appropriate business model for that classification. The
amendments to IFR S 9 cl“fnCw that a financial asset passes the SPPI criterion regardless of
an event or circumstance that causes the early termination of the contract and

irrespective of which party pays or receives reasonable compensation for the early
termination of the contract. These amendments had no impact on the financial
statements of the Association.

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement - The amendments
to IAS 19 address the accounting when a plan amendment, curtailment or settlement
occurs during a reporting period. The amendments specify that when a plan amendment,
curtailment or settlement occurs during the annual reporting period, an entity is required
to determine the current service cost for the remainder of the period after the plan
amendment, curtailment or settlement, using the actuarial assumptions used to
remeasure the net defined benefit liability (asset) reflecting the benefits offered under the

>
AIHN @
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plan and the plan assets after that event. An entity is also required to determine the net
interest for the remainder of the period after the plan amendment, curtailment or
settlement using the net defined benefit liability (asset) reflecting the benefits offered
under the plan and the plan assets after that event, and the discount rate used to
remeasure that net defined benefit liability (asset).

The amendments had no impact on the financial statements of the Association as it did
not have any plan amendments, curtailments, or settlements during the period.

Amendments to IAS 28: Long-term interests in associates and joint ventures The
amendments clarify that an entity applies IFRS @ to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of
the net investment in the associate or joint venture (long-term interests). This clarification
is relevant because it implies that the expected credit loss model in IFRS ¢ applies to such
long-terminterests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of
any losses of the associate or joint venture, or any impairment losses on the net
investment, recognised as adjustments to the net investment in the associate or joint
venture that arise from applying I1AS 28 Investments in Associates and Joint Ventures.
These amendments had no impact on the financial statements as the Association does
not have longterminterests in its associate and joint venture.

Annual Improvements 2015-2017 Cycle . IFRS 3 Business Combinations The
amendments clarify that, when an entity obtains control of a business that is a joint
operation, it applies the requirements for a business combination achieved in stages,
including remeasuring previously held interests in the assets and liabilities of the joint
operation at fair value. In doing so, the acquirer remeasures its entire previously held
interestin the joint operation.

An entity applies those amendments to business combinations for which the acquisition
date is on or after the beginning of the first annual reporting period beginning on or after 1
January 2019, with early application permitted. These amendments had noimpacton the
financial statements of the Association as there is no transaction where joint control is
obtained.

>




20 ANNUAL
REPORTS &

ACCOUNT
STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

e |FRS 11 J0|nt Arrangements An entity that participates in, but does not have joint control
peration might obtain joint control of the joint operation in which the activity of
t operation constitutes a business as defined in IFRS 3. The amendments clarify
he previously held interests in that joint operation are not remeasured. An entity
applies those amendments to transactions in which it obtains joint control on or after the
be“'"’*"“z of the first annual reporting period beginning on or after 1 January 2019, with

nper mltted These amendments had no mpacton the ﬁnanmal statements

= IAS 12 Income Taxes The amendments clarify that the income tax consequences of
lends are linked more directly to past transactions or events that generated
istributable profits than to distributions to owners. Therefore, an entity recognises the

ax consequences of dividends in profit or loss, other comprehensive income or

equity according to where it originally recognised those past transactions or events.

An entity applies the amendments for annual reporting periods beginning on or after 1
January 2019, with early application permitted. When the entity first applies those
amendments, it applies them to the income tax consequences of dividends recognised on
or after the ’:egé nning of the earliest comparative period. These had no impact on the
financial statements of the Assaciation.

e |AS 23 Borrowing Costs The amendments clarify that an entity treats as part of general

borrowings any borrowing originally made to develop a qualifying asset when
substantially all of the activities necessary to prepare that asset for its intended use or sale
are complete.

The entity applies the amendments to borrowing costs incurred on or after the beginning
of the annual reporting period in which the entity first applies those amendments. An
entity applies those amendments for annual reporting periods beginning on or after 1
January 2019, with early application permitted.

These had noimpacton the financial statements of the Association.

LSEOCTATION OF ISSTING @
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2019
& Cash and Cash Equivalents L
First Bank of Nigeria (Naira Account) 4,152,904
First Bank of Migeria - Call Account 6,374
Access Bank 1,512,359
Fixed deposit / VFD Bridge (8.3) 51,300,225
56,971,862 25,156,979
7 Property Plant & Equipment
FURNITURE OFFICE MOTOR PLANT & TOTAL
& FITTINGS EQUIPMENT VEHICLES MACHINERY
il Eas M =+ b
COST
At 1 January 2019 7,757,320 2,357,263 3,426,000 156,020 13,696,603
Additions - 529450 - - 529450
At 31 December 2019 7,757,320 2,886,713 3,426,000 156,020 14,226,053
DEPRECIATION
At 1 January 2019 7,571,800 1,956,354 3,167,000 156,010 12,851 164
Charge for the Year 57.080 122,304 74,000 - 253384
At 31 December 2019 7,628,880 2,078,658 3,241,000 156,010 13,104,548
Net Book Value e
At 31 December 2019 128,440 808,055 185,000 10 1,121,505

At 31 Dec. 2018 185,520 400,509 257,000 10 845439

ASFOCIATION
HOUSES
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8.2

83

9.1

9.2

9.3

9.4 Prepayment Secretariat Rent/ service charge

Financial Assets At Amortized cost

Treasury Bills (8.1

FGN Bond

Treasury Bills

Thills - Dunn foren

IUBA PLC
CitiHoms
Union Mom
FGN Trezas

FGN Band

Fixed Deposit

Fixed deposit / VFD Bridge

Other Receivables

Other receivables(9.1)

Other receivables

Staffloan

Preps ffHausing
Prepayment Secretariat Rent (9.4)

Accrued Income

Accrued Income (BOND)

Accrued Interest Income- Othen(Thills)

Nzl |

2.3)

Prepayment (Staff Housing)

Opening Balance
Additions
Armortization

Cpening Balance
Additions
Arnortization

2,019 2018
£ 3 =
84,359,132 75.017,482
148,488,456 148 488,456
_ 232,847,588 203 505538
- 40,826,757
84,359,132 )
- 10,000,000
. 16,000,000
: 8,190,725
_ 84359132 __ 75017462
148,488,456 1484868456
51,300,225
 9.499.213 ),578.245
9,499,213 578,245
. 462,500
7,876,712 8,315,742
1,150,000 1,800,000
472,500
9,499,213 10,578,245
7,876,712 8,315,742
7876712 8.315.742
1,800,000 1,500,000
2,760,000 2,760,000
(3,410,000) (2,760,000)
1,150,000 1,800,000
375,000
1,890,000
(1,792,500) - _
472,500

“Prepayment relates 1o the rent allowance given to members of staff and rent for office space

during the financial vear.
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10

101

41

Trade and Other Payables

Other Paybles:

Deferred income - Members Subscription (Note 10.1 )
Provision for Accounting fee

Pravision for Audit fee

With Holding Tax payable

Other Paybles

FEN Quest Capital Limited Subscription Income

Accumulated Fund

As at 1 January

Understatement ofpricr year income
Owerstaterment of prior year rent expense
Surplus for the year

As at 31 Decembier

2019 2018
R i
500,000 :
537,500 525,000
1,290,000 260,000
270,000 90,000
39,908 180,000
2,637,408 2055000 _
500,000
500,000
258,031,602 253,455,704
930,473 -
375,000 _
38,465,689 4,575,898
297,802,760 258031602

-
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2019 2018
N B
12 Members' Subscriptions
Subscription Income from members (12,1 27,200,000 19,700,000
121
Lig{formerly Barclays) 500,000 500,000
500,000 500.000
gan Cap gvisory Parners Lid 500,000 600,000
A n Fee Income 500,000
ARN t - 500,000
B - 500,000
| C ties | id 1,500,000 2
B 500,000 1.000,000
C 500,000 500,000
& rs fimite 500,000 1,000,000
[ Dy Limited 600,000 -
C Tvisory Lo 500,000 500,000
C 5 Lapitad | [ 600.0(1) =
Core ant Bank Ltc 500,000 500,000
C tec 500,000 500
Diar ts Lid 500,000 5000
Du = Parners Lig - 10001
EA g 600,000
E 500,000
E rs Ltd 500,000
F = 500,000
F ant Bank Ltc 500,000 100,000
M rket Limitec 500,000 500,000
- 500,000 500,000
500,000 500,000
500,000 =
500,000 500,000
500,000 500,000
500,000 500,000
500,000 -
1,500,000 .
500,000 500,000
500,000 500,000
500,000 400,000
600,000 -
500,000 500,000
500,000 500,000
i 600,000 -
rchant Bank Migeria Ltd - 500,000 500,000
Securities Migeria Ltd 1,000,000 =
SF5 Financial Services Ltd 500,000 500,000
Stanbic IBTC Capital Ltd 500,000 500,000
e rd Chartered Capital and Advisory Nigeria Ltd 500,000 500000
SAR apital 600,000 -
s i 500,000 500,000
The Infrastructure Bank 500,000 500,000
Union Capital Markets Ltd 500,000 500,000
United C 500,000 500,000
Vetiva Capital Management Ltd 500,000 500,000
Norrenberger Investment & Capital Mgt Lid 600,000
Radix Capital Partners Lid 500,000

= 27,200,000 19,700,000
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13

131

14

Other Income

rvestment income - Bond
Interast on Fixed deposit
Advert Income

Other Interest Income
Other Incoma

Rental income
Sponsorship Income (13.1)
Application for Registration

SPONSORSHIP INCOME
P&C Capital Sponsorship/ Lu
Chapel Hill Sponsorship/ Lunch
Vativa Capital Sponsarship/ Lu
Lunch Meeting Sponsorship/ FBMNCuUS
Dinner Spansorship/Afrinves
Dinner Table ofeight/Union Capital Markets
Dinrer Table ofei
Dinner Sponsorship/ChapelHill Advisory Partners
Dinner Sponsarshin/ LUBA Plc
Dinner Sponsorship/United Capital Ple

Dinner Sponsarship/Yetiva Capital Management Ltd
Table of eight/Kaircs Capital
Table ofeight/Greenwich Trust

Dinner Sponsarship/Dangote Industries

Dinner Table of Eight/DLM

FENQuest Merchant Bark Ltd

StanbiclBTC Capital Ltd

Access Bank Plc

Meeting

Expenditure

Annual Dinner

Annual General Meeting Expenses
Audit Fee

Bank Charges

Computer Expenses
Depreciation

Diespatch Expenses

Gift

Insurance

Megting and Seminar Expenses

Office Running Expenses
Printing

Registration Expense

Rent

Sponsorship

Professional Fee

Service Charge

Travelling Expenses

Utilities (Diesel and Lightening)
Yehicle Running Expensas
Leave Allowanca

Bonus (13th Manth)

W ages and Salaries (Mote 15)
StaffWelfare

Repair and maintenance

LIRS Tax Liability (W HT Penally)

t/Rand Merchant Bank Nigeria Ltd

2019
ki

18,310,970
3,412,734
500,000
7,993,241

75,000
22,000,000

52291945

2018
A

18817453
31,207
450,000
11379432
3439979
735,000

34392072

1,500,000
500,000
500,000
500,000

1.000.000
500,000
500,000

1,000,000

5,000,000

1,000,000

1,000,000
500,000
500,000

2,500,000
500,000

2,000,000

1,500,000

1,500,000

-

- sl

14,428,075
302,023
1,290,000
101,332
189,760
253,384
170,926
400,000
54,260
7,136,576

571,930
52,500

1,770,000
3,000,000
537,500
232,500

396,739
1,715,166
126,000
126,000
7,800,000
72,000

299,565

41,026,256

556,500
77,000
528,270 1

Y

,800,001
500,000
523002
20,000

~

354 B9B
2410188

75969799
100,000
36,750

0517174
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31 December 31 December

2019 2018
N'000 N0

15 STAFF COSTS
Salary and wages 7,800,000 7,969,799

niavess of AIHN other than employees who
arned aver N250.000 in the year and

31 Dec 31 Dec

2019 2018

5 == 000 000
3

16

o each of the above risks,

tify and aralyse the

monitor risks

ilarhy by the

and the Association's

on, B hits training and management standards and procedures,
plined and constructive control enviranment in which all employees

understand their roles and obligations.
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16 (1)

17

17

Credit Risk

Credit risk is the risk offinancial loss to the Association ifa customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Association's

receivables from clients and other related parties.

The carrying amount offinancial assets represents the maximum credit exposure, The maximum
exposure to credit risk at the reparting date was:

31/12/2019 31/12/2018
Trade and other receivables 9,499 213 10,578,245
Cash and cash equivalents 56,971,862 25,156,979

66,471,075 35,735,224

FINANCIAL RISK MANAGEMENT

Cash and Cash equivalents

The cash and cash equivalents held as at 31 December 2019 was N54,971,862 (2018: N25,154.979).
The cash and cash equivalents are held by banks and financial institutions in Nigeria,

Liquidity Risk
Liquidity risk is the risk that the Association will encounter difficulty in meeting the obligations associated

with its financial liabilities that are settled by delivering cash or another financial asset. The Association's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring

unacceptable losses or risking damage to the Association's reputation.
The Association has a clear focus on ensuring sufficient access to capital to finance growth.

Typically, the credit terms with clients are more favourable compared to payment terms to its vendors in
order to help provide sufficient cash on demand to meet expected operational expenses, including the
servicing affinancial abligations. This excludes the potential impact of extreme circumstances that
cannot reasonably be predicted, such as natural disasters,

['he following are the contractual maturities offinancial liabilities, including estimated interest payments
and excluding the impact of netting agreements.

The accounting policies on pages 14 to 27 and the notes on pages 28 to 45 form nwegral parts ofthese financial
statements.
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Non-Derivative Finaneial Liabilities:

Carrying Contractual 1- 2- 5-10
amount cash flows  Within 1 year 2years Syears vyears

31 December

2,637 408 2,637,408 - =

2637408 2637408 - -

2018

payables 2.055,000 2,055,000 2/055,000 = -

2055000 2055000 2055000 -

17

prices. such as foreign exchange rates, interest rates and
I3 4

= AS 3 ; come or the value of its holdings of financial instruments. The

objective ©OF mark=t a2 © s m manmzge and control market risk exposures within acceptable

Zanon  programs.

oreg 0 e nd actions are taken
b o
Currency risk
The ct the rsk that the fair value or future cash flows of a financial instrument  will fluctuate
duetot n g ang

aims  to reduce the impact of short-term  fluctuations on

various measures to mitigate exposure to foreign exchange rate

over the longer term, the gains/losses  on foreign exchange balances impact on the income

The Association monitors the movement in the currency rates on an on-going basis.
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18 Capital Commitments

There are no material commitments far capital expenditure not pravided for in these financial

19 Events After Reporting Date
No events or transactions have occurred since after the reporting date, which would have a

material effect upon the financial statements at that date or which need to be mentioned in the
financial statements in order not to make thern misleading as to the financial position or result of
operations at the reporting date,

20 Contingent Liability
MNo contingent liabilities in respect of the year under review.

21 Approval of Financial Statements
The Financial Statements were approved by the Executive Committee Members

on February 27, 2020
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2019 2018
s e

GROSS INCOME- Members Subcription 27,200,000 19,700,000
Less: Cost of Goods and Services
Local (32,972,872) (41,293.902)
Value Added from Operations (5,772,872) T (21,593.902)
Other Income 52,291,945 34,393,072
Value Added 46519072 100 12,799,169 100
Distributed as follows:
Employees
Salaries 7,800,000 17 7.969 799 62
Provided for Asset Replacement
Depreciation 253,384 1 7253473 2
Surplus 38,465,689 83 4,575,898 36
Value A 46519072 100 12,799169 100

=ate by its own and direct
shareholders, government
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FIVE YEAR FINANCIAL SUMMARY

STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and Cash Equivalents
Property, Plant & Equipment
Financial Assets

Other receivables

TOTAL ASSETS

FUND AND LIABILITY:
Accumulated Fund

CURRENT LIABILITY
Other Payables

STATEMENT OF PROFIT OR LOSS

Income
Expenditure

Surplus

IFRS FRS IFRS IFRS IFRS
2019 2018 2017 2016 2015

=S 4 o= o .
56,971,862 25156979 24449938 43073376  165239.879
1,121,505 845,439 805,912 889,216 1,545,926
232,847,588 223505938 224572920 171,873,481 28,566,016
9,499,213 10578245 10048290 10445458 2,964,630
300440168 250086601 259877060 _ 226281531 198,316,451
297,802,763 258031602 253,175704 219449459 195751408
2,637,408 2055000 6,701,355 6,832,072 2,565,043
300,440,168 260,086,601 259,877,060 226281531 198316451
79,491,945 54,093,072 53185076 44,121,159 38,344,696
41,026,256 49,517,174 19178831 20563779 24,901,144
38,465,689 4575898 34006245 __ 23,557.379 13,443,552
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. MR. CHUKA ESEKA

| vt

. IKE CHIOKE

A MR. KAYODE AKINKUGBE
2nd Vice President

. MR. BABATUNDE OBANIYI

Director of Publicity

. MRS. OYINDA AKINYEMI

Director of Finance

. MR. SAMUEL CHIDOKA

Director of Treasury

. MR. EGIE AKPATA

Director of Administration.






