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FINANCIAL HIGHLIGHTS STATEMENT
OF FINANCIAL POSITION

STATEMENT OF INCOME AND EXPENDITURE

ASSETS

Cash and Cash Eguivalents
Property, Plant & Equipment
Financial Assets

Other receivables

TOTAL ASSETS

FUND AND LIABILITY: -
Accumulated Fund

CURRENT LIABILITY -
Other Payables

2018

25,156,979
845438
223,505,938
10,578,242

260,086,601

258,031,602

2,055,000

260,086,601

STATEMENT OF INCOME AND EXPENDITURE

INCOME -

Membership Subscriptions
Other Income

Expenditure

SURPLUS TRANSFERREDTO
ACCUMULATED FUND

2018

19,700,000
34,393,072
54,093,072

(49,517,174)

4,575,898

2017

24,449,938
805912
224,572,918
10,048,290

259,877,060

253,445,704

6,421,355
259,877,060

2017

22,150,000
31,035,076
53,185,076

(19,178,831)

34,006,245

2018 ANNUAL BREPORT &FINANCI AL STATEMENTS

Absolute
Change

707,041
39,527
(1,066,980)
529953

209,54
4,585,898

(4,366,356)
209,542

Absolute
Change

(2,450,000)
3,357,996
907,996

{30,338,344)

(29,430,347)

3%
5%
0%
5%

0%

2%

58%
0%

11%
11%
2%

158%

87%



EXECUTIVE COMMITTEE'S REPORT

The Exacutive committee has the pleasure of submitting to the members of the Association of Issuing Houses of
Nigeria the audited financial statements for the year ended 31st December 2018.

PRINCIPAL ACTIVITIES
The principal activity of the Association is to encourage the professional development of its members and provide
anengagement platform for Nigerlan investment banks.

STATECOF AFFAIRS
In the opinian of the Executive committee, the state of the Association's affairs was satisfactory, and no events have
occurrad since the statement of financial pasition date, which would affect the financial statements as presented.

12 months
RESULT FORTHE YEAR 2018 2017
N N
Total Income 54,093,072 53,185,078
Expenditure (49,517,174} (19,178,831)
Surplus for the year 4,575,898 34,006,245

EMPLOYMENT OF PHYSICALLY CHALLENGED

The Association operates a non-discriminating policy In consideration of applications for employment, including
those received from physically challenged persons. In the event of members of staff becoming physically
challenged, every effort is made to ensure that their employment with the Association continues and that
appropriate training is arranged. It is the policy of the Association that the training, career development and
promotion of physically challenged parsons should, as far as possible, be identical with those of other employees. As
at31st December 2018, the Association had na physically challenged personsinitsemployment,

EMPLOYEE INVOLVEMENT AND TRAINING

The Association placas considerable value on the invelvement of its employees in major policy matters and has
continued its previous practices of keeping them informed on matters affecting them as employees and various
factors affecting the performance ofthe Association. This is achieved through regular engagements with staff.

DONATIONS AND GIFTS

The Association did not make donations during the year underreview.

FORMAT OF FINANCIAL STATEMENTS

The financial statements are presented in accordance with the reporting and presentation requirements of the

International Financial Reparting Standards (IFRS). The Executive committee considers that the farmat adopted is
the most suitable for the Association.

INDEPENDENT AUDITORS

Messrs. SIAD (Chartered Accountants) have shown willingness to continue as auditors in accordance with 5Section
357 (2) of the Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, a resolution will be
proposed at the Annual General Meeting to authorize the Executive committee members to determine their
remuneration.
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SECRETARY
The Association's Executivesecretary is Mr. Happy Abairi

The financial stalements set out have been prepared on the going concern basis, were approved by the Executive
Commitiee Memberson June 19, 2019 and were signed on its behalf by:

BY ORDEROF THE EXECUTIVE COMMITTEE MEMBERS

L
-

L]

Executive Secretary,
Mr. Happy Aboiri

Date: June 28, 2019
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STATEMENT OF EXECUTIVE COMMITTLE
MEMBER'S RESPONSIBILITIES

The Companies and Allied Matters Act, CAP C20 Laws of the Federation of Nigeria 2004, requires the Executive
Committee members to prepare financial statements for each financial period that give a true and fair view of the
state of financial affairs of the Assoclation at the end of the perind and of its statement of income and expenditure.
The responsibilitiesinclude ensuring that the Association:

al keeps proper accounting records that disclose, with reasonable accuracy, the financial position of the
Association and comply with the requirements of the Companies and Allied Matters Act, CAP 20 Laws of
the Federation af Nigeria 2004;

b) establishes adequate internal controls to safeguard its assets and to prevent and detect fraud and other
irregularities; and

¢) Prepares its financial statements using suitable accounting policies supparted by reasonable and prudent
judgments and estimates, and are consistently applied,

The Executive committee member's accept responsihility for the annual financial statements, which have been
prepared using appropriateaccounting palicies supported by reasonable and prudentjudgments and estimates, in
conformity with International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB), and the requirements of the Companies and Allied Matters Act, CAP €20 Laws of the
Federation of Migeria 2004,

The Executive committee members are of the opinion that the financial statements give a true and fair view of the
state of the financial affairs of the Association. The Executive committee members further accept responsibility for
the maintenance of accounting records that may be relied uponin the preparation of financial statements, as well as
adequate systems of internal financial control.

Nothing has come to the attention of the Executive committee member’s to indicate that the Association will not
remaina going concern for atleast twelve months from the date of these financial statements.

Lo
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NOTICE OF ANNUAL GENERAL MEETING
Notice is hereby given that the 2019 Annual General Meeting ("AGM”) of the Association of Issuing
Houses of Nigeria is slated to hold as follows:
Date: Thursday, August 1, 2019
Venue: The Civic Centre, Victoria Island, Lagos.
Time: 4.30p.m.
AGENDA

1. To receive the Audited Financial Statements for the year ended 317 December, 2018 together
with the reports of the Directors and auditors

2. To re-appoint the Auditors
3. To Authorize the Directors to fix the remuneration of the Auditors
4, Any Other Business

We look forward to your esteemed presence.
Thank you

Yours faithfully,
For: ASSOCIATION OF ISSUING HOUSES OF NIGERIA

Sa- '.

AUTHORIZED SIGNATORY AUTHORIZED SIGNATORY
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PRESIDENT'S SPEECH

istinguished members, invited guests, ladies and gentlemen. It is with great honour and pleasure that |
Dwelcome you all to the 2018 Annual General Meeting of the Association of Issuing Houses of Nigeria and to

present to you, the Audited Financial Statements for the yearended December 31,2018.
Global Economy Review
Consolidating on the cyclical upswing that began mid-2016 and drove a 3.8% y/y global growth in 2017, global
economic activity continued to expand going into 2018, witha strong 3.9% y/y growth forecast from the IMF, driven
by expectations of continued recovery in emerging markets and expected impact of expansionary fiscal policy in
the U.5. These expectations of brighter ecanomic prospects however quickly softened as the year progressed and
the balance of risks began to tilt towards the downside amid rising protectionist measures such as trade tensions
and tighter monetary conditions. These risks rapidly began to materialize across the |argest economies, with
optimism further subdued by other-country specific factors, thus necessitating a downward revision of global
growth estimate to 3.6% y/y by the IMF. Bearing the haat of the trade war with the U.S., China's economic growth
reportedly slowed to 6.6%, from 6.8% in 2017, Similarly, the Euro Area GDP rose by 1.9%, much weaker than 2.4%
recorded in 2017 amid lower investments and weaker business and consumer confidence levels, On the other hand,
the U.S. economy grew at a faster pace of 2.9% (2017: 2.2%) supported by strong domestic demand and stronger
fiscal support. Reflecting the economic factors from late-2018, glohal growth momentum is expected to continue to
slowin 2019, with the IMF forecasting 3.2% y/y growth for the global economy.

Nigeria

The Nigerian economy remained on a recovery path in 2018, with growth strengthening 10 1.9% from 0.8% in 2017
and negative growth of 1.6% in 2016. Though improving, the economy's post-recession growth remains below
potential, printing below analysts' estimates of 2.5%. The sluggish growth remains attributed to the structural
weakness of the mono-commodity economy and somewhat weak fiscal stimulus te kickstart stronger growth.
Growth In 2018 was largely driven by a recovery in the manufacturing and services sub-sectors. In line with the
cyclical recovery of the broader economy, improvement in macro conditions such as moderation in inflation and
stronger foreign exchange liquidity and stability supported an upturn in these two sactors. On the other hand, the
Agriculture sector and Oil sector grew at weaker than expected levels driven by intense farmes-herdsmen clashes,
which drove Q2 2019 Agriculture GOP to a 30-year low and weaker oil production respectively. Overall, growth
momentum in the latter part of the year was however constrained as the shadow of the 2019 elections loomed and
fiscal processes tooka backseat.

In line with GDP growth, Nigeria also saw an uptickin foreign investmentsin 2018, amid an impravement in overall
economic sentiment. Specifically, total capital importation rose to the highest level since 2014, up 37% y/y to
US$16.88n, This growth was substantially skewed towards portfolio investments {up 61% y/y and accounting for
70% oftotal capital imports) as Nigeria's mid-term investment thesis remains quite uncertain.

Though Nigeria continued to enact larger budgets (N9.12Tn) y/y, decision and implementation lags continued to
limit the impact of these expansionary budgets for the economy, thus only worsening the financial fragility of the
nation, Notably, data from the Budget Implementation Office showed that as at 03 2018 standalone, capital
expenditure was only 27% of the budgeted quarterly target, with debt servicing-revenue ratio for the quarter at
765,

With the Central Bank of Nigeria (CBN) determined to continue to rein in inflation, monetary conditions remained
contractionary in 2018. Though malintaining the policy rate at 14%, the apex bank maintained a tight hold on
liquidity conditions through Open Market Operations (OMO). Supported by abating food price pressure and
continued exchange rate stability, inflation continued to trend lower through 2018, declining from 15.37% in
December 2017 to 11.44% inDecember2018.

NAIHN
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The CBNalso ensured consistent dollar supply at the Importers & Exporters Foreign Exchange market (I&E FX market
or NAFEX). Following its intreduction in April 2017, the I&E FX market has become the major window for most
foreign exchange transactions, given the market-determined nature of the Nigerian Autonomous Foreign
Exchange Rate (NAFEX) Fixing. The Naira also remained stable through the year, even as fareign capital flows
complemented the CBN's routine market supply.

Gross external reserves ended the year at U5543.118n in December 2018, much stronger than the US538.76Bn as at
December 2017. This growth can be attributed to the strong improvement in oil revenues in the year as well as
higher capital importation - with the gross external reserves figure rising as high as USS$47.85Bn in June 2018, With
this, the Naira remained largely stable across most segments of the foreign exchange market, with only a mild
depreciation recorded at the NAFEX window (1% depreciation fram N361.16/USS in January 2018 to N364.18/US$
in Decemher 2018),

Though reduced inflationary pressures and stable foreign exchange conditions is expected to continue to support
dovish monetary conditions for the rest of 2019, sufficient complimentary fiscal stimulus required to support
aggregate demand is unlikely until the final quarter of 2019. While this is expected to keep non-oil sector growth
weak, a strong performance from the oil sector (supported by an expected 11% y/y rise in oil production) and a
reboundin Agriculture sectoris expected to drive stronger GDP growth, forecasted at 2.6% y/y (2018: 2.1%).

The Nigerian capital market started 2018 on a very positive note, with the Nigerian Stock Exchange's All Share Index
[NSE AST) reaching a ten-year peak of 45,092.83 in January. This followed from the upward momentum of the market
N 2017, According to CNN, the NSE AS| emerged the best performer in Africa and 3rd bestin the world. The positive
sentiment on the NSE reversed towards Q2 2018, largely driven by political risks, oil price valatility and rising global
yields. Atthe end of 2018, the NSE AS| closed at 31,430.50 - representing a 17.815% decline from 2017, with the total
equities market capitalization closing at N11.73Tn, a 14% drop from 2017's N13.62Tn. With new company listings
remaining lowin 2018, equity turnover was relatively stable, but marginally declined by 5.45% to N1.20Tn. Similarly,
the total value raised inrights issues declined significantly from 340 billionin2017to 40 billion in 2018. Turnover
velocity slightly increased by 0.91 percentage points to 10.25%, and volumes traded in 2018 grew by 0.96% to
N101.438n.

Although the CEN maintained policy rate at 14.0% throughout the year, the fixed income market witnessed some
levelof volatility in 2018.The year witnessed depressed yields in the first half of the year. This was following a 300bps
decline in inflation and continuation of the Federal Government's strategy of rebalancing its debt portfolio to
increase longer-term foreign borrowings. In line with this strategy, the Debt Management Office (DMO) continued
ta issue Eurobonds in 2018; a total of US$2.5 billion issued in February on 12-year and 20-year notes, and US$2.86
billionin November 2018 on 12-year and 30-year notes,

In the second half, concerns around 2019 elections resulted in the exit of portfolio investors. In order to ensure
exchange rate and price stability, the CBN resumed aggressive liquidity mop up action to prevent speculative
position taking on currencies and also increased rates at the Open Market Operation (OMO) window by 350bps with
yields inching up to 16.7% [Jan: 15.5%). Increasing inflationary pressures also supported the liquidity mop up
activity and the attendant increase in rates, Consequently, OMO sales - c.N16.6Tn exceeded sales at the treasury bills
primary market window at N3.4Tn in 2018. Yields on secondary market treasury Bills also rose accordingly with total
trade volumes on the FMDQ OTC market settling atN69,1Tn in 2018,

Investor appetite was however weak for bonds, as higher yields on treasury bills during the period weighed in to
shift investor focus. Subscription at the bond's primary market auction dipped by 28% to N1.0Tn (2017: N1.5Tn)
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whilst total sales dipped by 61% y/y to N600Bn (2017: N1.5Tn). The Federal Government was nonetheless able to
increase issuance on Sukuks by another N100Bn, inaddition to the N100Bn Issued in 2017; whilst FGN Savings Bond
issuancesalsoincreased by N3.55Bnin 2018,

Corporate Bonds witnessed an increased level of activity in 2018, in comparison to 2017.1n 2018, a total of six (&)
corporates (Union bank of Nigeria Plc, Flour Mills of Migeria Plc, UACN Property Development Plc, C&l Leasing Plc,
Sterling Investment Management Plc and Nigeria Mortgage Refinance Company) raised a total of NBB.09Bn (2017:
four (4) corporates raised N27.65bn), thusindicatinga c.219%rise over 2017.

The Commercial Papers market remained very active throughout the course of 2018. In 2018, the FMDQ OTC
Securities Exchange admitted the quotation of a total of sixty commercial papers with a total value of N505.3Bn,
across several tenors.

Activities ofthe Association

In 2018, the Association executed a number of developmental and capacity building initiatives targeted at
strengthening the Nigerian capital market; creating an enabling environment for growth and development of our
members while supporting regulatory authorities in reaching decisions that will stimulate the market.

The Association has continued to collaborate with the Securities and Exchange Commission on various fronts. It
nominated top management members to serve in several SEC committees, some of which are: The Minimum
Operating Standards Requirements for Capital Market Operators; Reconstit ution of the Industry-wide
Committee tointerface with the International Swaps and Derivatives Association (ISDA). We have also offered
useful inputs to a number of capital market driven initiatives of the Commission and o ntributed our own quota to
the SEC's Financial Literacy Campaign and the Introduction of Capital Market Studies into the Curriculum of
Schoals. The Association and the Capital Market Solicitors Association (CMSA) made useful contributions to the
following important SEC documents: Underwriting Agreement; Trust Deed Checklist; Introduction of Cross-
Reference List; Minimum Disclosure Requirements for Fixed Income Securities; Exposure of New Rules and
Sundry Amendments to the Rules & Regulations of the Commission and The Minimum Standard
Requirements for the Operations of Issuing Houses before final approval.

To ensure greater efficiency of the capital market, we fruitfully engaged our regulators and the government. The
Association has been working in partnership with the Nigerian Stock Exchange (NSE) and the Chartered Institute of
Stackbrokers (CIS) inorderto build a vibrant capital market.

The Association alsc held its first Annual Dinner and Awards Night which was a resounding success with keynote
speech In support of our market development by Mr. Aigboje Aig-lmoukhuede. The high point of the event was the
presentation of awards.

Distinguished Service Awards were presented to the Executive Governor of Edo State, His Excellency, Mr. Godwin
Obaseki and the Federal Minister of Finance, Ms. Kemi Adeosun while Lifetime Achlevement Awards were
presented to Otunba Subomi Balogun and Mr. Atedo Peterside respectively. Chapel Hill Denham received the Best
Commercial Paper and Best Equity Capital Market Awards while Stanbic IBTC Capital got Awards for the Best Debt
Capital Market Transaction and Best Mergerand Acquisition Transactionas well.

Finally, the association has also been at the forefrant of galvanizing other trade associations to m4 intain a strang
and unified voice on market-wideissues.

S4IHN
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Operating Performance

In 2018, the association grew its total income by N2% to N54.09million from N53.19 million in the preceding year.
The sum of N19.70million was realized from members' subscription in 2018 compared ta N 22.15million in the
previous year as fewer members paid their annual dues in the year under review. Total expenditures increased from
N19.2million to 49.5millicn mainly due to Annual Dinner and Sponsorship expenses. N4.6million was transferred to
theaccumulated fund, thereby increasing our balance sheet to N260million.

Conclusion

| sincerely appreciate the current Executive Committee of the Association of Issuing Houses of Nigeria for the
teamwark and drive towards improving the profile of the association. | acknowledge the support of the member
nhouses, the leadership of the Securities and Exchange Commission (SEC), the Nigerian Stock Exchange (NSE), Debt
Management Office (DMO), National Pension Commission (PenCom), Bureau for Public Enterprises (BPE), Nigerian
Investment Promotion Commission (MIPC), Chartered Institute of Stockbrokers (C I5),SIAQ and other stakeholders.

Thank you forlistening

ChukaEseka
Fresident
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INDEPENDENT AUDITORS’ OPINION TO THE MEMBERS OF ASSOCIATION OF ISSUING HOUSES NIGERIA

Tothe Members of ASSOCIATION OF ISSUING HOUSES OF NIGERIA
Reportonthe Audit of the Financial Statements
Opinion

We have audited the financial statements of ASSOCIATION OF ISSUING HOUSES OF NIGERIA, which comprise
the statement of financial position as at 315t December, 2018, and the statement of income and expenditure,
statement of changes in members’ fund and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the Associatior’s financial statements present fairly, in all material respects, the financial position of
the Assoclation as at 31 December, 2018, and its financial performance and its cash flows for the year then ended
inaccordancewith International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs]. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independentof the Association in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical respansibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficientand appropriate to provide a basis forour opinion.

Other information

The Executive committee is responsible for the other information. The other information comprises the Executive
Committee members Report. Our opinion on the financial statements does not cover the other information and we
do not express any form af assurance conclusion thereon. In connection with our audit of the financial statements,
our responsibility is to read the ather information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this otherinformation; we are reguired to report thatfact. We have nothing to report in thisregard.

Responsibilities of Executive committee and Those Charged with Governance for the Financial Statements

The Executive comimittee is respensible for the preparation and fair presentation of the financial staterments in
accordance with IFRSs, and for such internal control as Executive committees determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error. In
preparing the financial statements, Executive commitiee is responsible for assessing the Association's agility to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unlassthe Executive committee either intends toliquidate the Association or to cease
operations, or have no realistic alternative but to do so. Those charged with governance are responsible for
averseeing the Association’s financial reporting process.
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Auditors'Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatements, whether due to fraud or error, and to issue an auditor’s reportcthat includes our cpinion.,
Reasonable assurance is a high level of assurance, but isnot a guarantee that an audit conductedin accordance with
I5As will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasanably be expected to influence the
economic decisions of users taken onthe basis of these financial statemens,

As part of an audit in accordance with ISAs, we exercise professional Judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecling a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrapresentations, or the override of internal control,

* Obtain anunderstanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectivenessof the Association's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures mada by the Executive committee.

+ Conclude an the appropriateness of Executive committee’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report tothe
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusionsare based onthe audit evidence obtained up to the date of ourauditor’s report
However, future events or conditions may cause the Association to cease to contin ueasagoingconcern.

* Evaluate the averall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the un derlying transactions and events in a
manner that achieves fair presentation,

Obtain sufficient appropriate audit evidence regarding the financial information or business activities of
the Association to express an opinion on the financial statements, We are responsible for the direction,
supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, includi ng any significant deficiencies in internal control that we
identify during our audit.

Reporton Other Legal and Regulatory Requirements

Inaccordance with the Financlal Reporting Council of Nigeria Act 2011 and the Companies and Allied Matters Act,
Cap C20, laws of the Federation of Nigeria 2004, we confirm:

| Wehaveobtained all the information and explanation which to the bestof our knowledge and belief were
necessary far the purpose of the audit.
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Il.  TheAssociation has kept proper books of account, sofar as itappears from ourexamination of
those books.

IIl. The Association's statementof financial position and the statement of income and expenditure
arein agreementwith the books of accountand returns

Ansaloshua, FCA
FRC/2013/ICAN/OOOODO0D1728

SIAO
(Chartered Accountants)
Lagos, Nigeria

Date: 3rd July, 2019




STATEMENT OF FINANCIAL POSITION

ASSETS
NON CURRENT ASSET

Property, Plant & Equipment
TOTAL NON CURRENT ASSET

CURRENT AS5ETS
Cash and Cash Equivalents

FINANCIAL ASSETS:

At amortized cost

Other receivables
TOTAL CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITY:
EQuUITY

Accumulated Fund
TOTAL EQUITY

CURRENT LIABILITY
Trade and Other Payables
TOTAL CURRENT LIABILITY

TCTAL EQUITY AND LIABILITY

These financial statements were approved by the Executive Committee on June 19, 2019.

and signed on its behalf by:
President

Treasurer

Note

11

0

2018

845,439
845439

25,156,979

23,505,938
10,578,242
259,241,159

260,086,601

258,031,602
258,031,602

2,055,000
2,055,000

260,086,601

2017

805,912
805,912

24,449,938

224572920
10,048,290
259,071,148

259,877,060

253,455,704
253,455,704

6,421,355
6,421,355

259,877,060

The accounting policies on pages 19 to 29 and the notes on pages 29 to 43 form integral parts
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STATEMENT OF INCOME AND EXPENDITURE

31st Dec 31st Dec
2018 2017
Note N N
INCOME
Membership Subscriptions 12 19,700,000 22,150,000
Other Income 13 34,393,072 31,035,076
54,093.072 53,185,076
Expenditure 14 49,517,174 {19,178,831.00)

SURPLUS FOR THE YEAR 4,575,898 34,006,245




STATEMENT OF CASHFLOW

NOTES
Cash Flow from Operating Activities
Subscription income 12
Interest - Fixed Depaosit 13
Other Income 13
Expenditures Financing 14
Operating Surplus before Changes in Operating
Assets/Liabilities
Add Depreciation 7
Changes in Operating Assets/Liabilities
(Increasa)/Decrease in Receivables g
(Decrease) in Payables 10
Met Cash Flow from Operating Activities
Cash Flow from Investing Activities
Purchase of Property, Plant & Equipment 7

Net Cash Flow from Investing Activities

Cash Flow from Financing Activities - -

Net (Increase/Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at the Beginning of the Year

Cash and Cash Equivalents at the End of the Year

Comprises of:
Cash and Cash Fquivalents

Comprises of;
Cashand Cash Equivalents 6
At amortized cost 81

The accounting policies on pages 19 to 29 and the notes on pages 29 to 43 form integral parts of these financial

statements,

3ist Dec

2018
N

14,700,000
30,228,093
4,164,979
(49,517,174}
4,575,898

253,473

(529,953)
(4.366,358)
(66,940)

(293,000}

(293,000]

(359,940)

100,534,400
100,174,460

100,174,460

25,156,979
75,017,482
100,174,460

2018 ANNUAL HEPCIHT & FINANC 1AL STATEMENTS

31st Dec
2017

22,150,000
30,405,076
630,000
(19,178,831)
34,006,245
738,704

397,167
(410,717)
34,731,399

{655,400]

655,400

34,076,00

66,458,400
100,534,400

100,534,400

24,449,938
76,084 462
100,534,400
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STATEMENT OF CHANGES IN MEMBERS" FUND

Balance as at 1st January 2018
Surplus for the Year
Balance as at 31st December 2018

Balance as at 1st January 2017
surplus for the Year
Balance as at 31st December 2017

The accounting policies on pages 19 to 29 and the notes on pages 29 to 43 form Integral parts of these financial

statements.
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Accumulated Fund

253,455,704
4,575,898
258,031,602

119,449,459
34,006,245
253,455,704

Total

253,455,704
4,575,898
258,031,602

219,449,459
34,006,245
253,455,704



NOTES TO THE FINANCIAL STATEMENTS

1 Generalinformation

The Association of Issuing Houses of Nigeria is registered as an incorporated trustee under Part € of the
companiesand Allied Matters Act, CAP C20 LFN 2004. The Association consists of financial companies in Nigeria
licensed to operate as Issuing houses by the Securities and Exchange Commission. The principal activities of the
association are to set professional and ethical standards, to enable professional development of its member
issuing houses and promote free interplay of market forces.

2 Principal Activities

The principal activity of the Association is to encourage the professional development of its members and
provide an engagement platform for Nigerian investment banks.

3 Summary of significantaccounting policies

3.1 Introductionto summary of accounting policies
The principal accounting policies adopted in the preparation of these annual financial statements are set
out below. These policies have been consistently applied to all the years presented except otherwise
stated.

3.2 Basisofpreparation
The financial statements of Association of Issuing Houses of Nigeria have been prepared in accordance
with Internatiocnal Financial Reporting Standards (IFRS), and interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC).

Use of Judgement and Estimates

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires Executive committee to exarcise its Judgement in the process of applying the
Association’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in the Notes,
Although these estimates are based on Executive committee’s best knowledge of the amount, event or actions,
actual results ultimately may differ from those estimates. The financial statements are presented in Naira, which
is the Association’s presentational currency. The disclosures on risks from financial instruments are presentedin
thefinancial risk management report contained in Note 16.

3.3 Functional currency and translation of foreign currencies
(i) Functionaland presentation currency
ltems included in the financial statements of the entity are measured using the currency of the
primary economic environment in which the entity aperates (‘the functional currency’). The financial
statements are presented in Naira (NGN), which is the Association’s functional and presentation
currency,

(i} TransactionsandbalancesintheAssociation
Foreign currency transactions are translated into the functional currency of the entity using the
exchange rates prevailing at the dates of the transactions or the date of valuation where items are re-
measured. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of manetary assets and liabilities denominated in
foreign currencies are recognized in the income statement,

3.4 Revenuerecognition
The Association recognizes revenue when the amount of revenue can be reliably measured, itis probahble
that future benefits will flow to the entity and when specific criteria have been met for each of the
Association’s activities as described below;
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Revenue

Incomes from members are accounted for currently on cash basis and not in the period to which they relate as the
Association doesnot carry Subscription Recelvablesin the accounts.

Interestincome
Thisis accountedfor on accrual basis.

3.5 Property, plantandequipment

All categories of property, plant and equipment are initially recorded at cost and subsequently stated at
historical cost less accumulated depreciation and impairment. Historical cost includes expenditure that
is directly attributable to the acquisition of the items. Subseguent costs are included in the asset’s
carrying amount or recognized as a separate asset, as appropriate, only when it is probahle that future
sconomic benefits associated with the item will flow to the Association and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognized. All other repairs and
maintenance are charged to the income statement during the financial period in which they are
incurred. Fraehold land is not depreciated. Depreciation on other assets is calculated using the straight
line method to write down their cost or revalued amounts to their residual values over their estimated
useful lives, as follows:

Office Equipment g?}
Motor Vehicle 20
Furniture & Fittings 20
Plantand Machinery 20

| Where the cost of a part of an item of property, plant and equipment is significant when compared to the
i total cost, that part is depreciated separately based on the pattern which reflects howeconomic benefits
are consumed. The assetls' residual values and useful lives are reviewed, and adjusted if appropriate, at
each balance reporting date, An asset’s carrying amount is written down immediately to its estimated
| recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds
with carrying amount and are included in the profit or loss.

De-recognition:

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
net disposal proceeds and the carrying amount of the assets and is recognized in the statement of
comprehensive income under“other gains and losses.

3.6 Impairmentofnon-financialassets
All assets are reviewed wheneverevents or changes in circumstances indicate that the carrying amounts
forthose assets may not berecoverable, If assets are determined to be impaired, the carrying amounts of
those assets are writtan down to their recoverable amount, which is the higher of fair value less cost of
disposal and wvalue in use, the latter being determined as the amount of estimated risk-adjusted
discounted future cash flows. For this purpose, assets are classified into cash generating units based on
separately identifiable and largely independentcash inflows.




3.7 Financial assets
3.7.1 Recognition and measurement

IFRS 9-Financial instruments

IFRS 9 introducas a new approach for classification and measurement of financial instruments, 2 more
forward looking Impairment methodology and a new general hedge accounting
requirement,.

Classification and Measurement

IFRS 9 requires financial assets to be classified into one of three measurement categories:
fair value through profit or loss, fair value through other comprehensive Income and
amortized cost. Financial assets will be measured at amortized cost if they are held within a
business model with the objective of which is to hold financial assets in order to collect
contractual cash flows, and their contractual cash flows represent solely payments of
principal and interest.

Financial assets will be measured at fair value through other comprehensive income if they
are held within a business model, the objective of which is achieved by both collecting
contractual cash flows and selling financial assets and their contractual cash flows
representsolely payments of principal and interest.

Financial assets not meeting either of these two business models; and all equity
instruments (unless designated at inception to fair value through other comprehensive
incomel; and all derivatives are measured at fair value through profit or loss, An entity may,
at initial recognition, designate a financial asset as measured at fair value through profit or
loss if deing so eliminates or significantly reduces an accounting mismatch. The
Association has undertaken an assessment to determine the potential impact of changes in
classification and measurement of financial assets.

Our assessment revealed that the adoption of IFRS 9 is unlikely to result in significant
changes to existing asset measurement bases. IFRS O retains most of the existing
requirements for financial liabilities. However, fer financial liabil ties designated at fair value through
profitorloss, gains or losses attributable to changes in own credit risk shall be presentad in Other
Comprehensive Income.,

IFRS 9 retains most of the existing requirements for financial liabilities. However, for financial liabilities
designated at fair value through profit or loss, gains or losses attrlbutable to changes in own credit risk
shall be presented in Other Comprehensive Income.

Impairment Methodology

ThelFRS 9impairment model will be applicable toall financial assets at amortized cost, debt instruments
measured at fair value through other camprehensive income, lease receivables, loan commitments and
financial quarantees not measured at fair value through profit or loss. IFRS 9 replaces the existing
‘incurred loss’ impairment approach with an Expected Credit Loss ['ECL) model, resulting in earlier
recognition of credit losses compared with IAS 39. Expected credit losses are the unhiased probability
weighted average credit losses determined by evaluating a range of possible outcomes and future
economic conditions, The ECL model has thrae stages,

Entities are required to recognize a 12 month expected loss allowance on initial recognition (stage 1) and
a lifetime expected loss allowance when there has been a significant increase in credit risk since initial
recognition (stage 2), Stage 3 requires objective evidence that an asset is credit-impaired, which is
similar to the guidance on incurred |osses in 1AS 39,

The requirement to recognize lifetime ECL for assets which have experienced a significant increase in
credit risk since origination, but which are not credit impaired, does not exist under 1AS 39, The
assessment of whether an asset is in stage 1 or 2 considers the relative change in the probability of
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default occurring over the expected life of the instrument, not the change in the amount of expected
credit Iosses. Reasonable and supportable forward looking information will also be used in determining
the stage allocation. In general, assets more than 30 days past due, but not creditimpaired will be classed
asstage 2,

IFRS 9 requires the use of more forward looking information including reasonable and supporta ble
forecasts of future economic conditions. The Association has developed the capability to model a
number of economic scenarios and capture the impact on credit losses to ensure the overall ECL
represents a reasonable distribution of economic cutcomes. Appropriate governance and oversight has
been established around the process,

Hedge Accounting

The hedge accounting requirementsin IFR S 9 are optional. I certain eligibility and qualification criteria
are met, hedge accounting allows an entity to reflect risk management activities in the financial
staterments by matching gains or losses on financial hedging instruments with losses or gains on the risk
exposures they hedge. The application of the hedge accounting requirements in IFRS 9 is optional and
can only be applied when certain eligibility and qualification criteria are met. A hedging relationship
qualifies for hedge accounting only if all of the following criteria are met:

1. Thehedging relationship consists only of eligible hedging instruments and eligible hedged
itamns;

2. Atinception of the hedging relationship there is fermal designation and documentation of the hedging
relationship and the entity's risk management objective and strategy for undertaking the hedge; and

3. Thehedging relationship meets all of the hedge effectiveness requirements Hedge accounting allows an
entity to reflect its risk management activities in the financial statements by matching gains or losses on
hedging instruments (2.g. derivatives) with losses or gains on the risk exposures they hedge (e.g. foreign
currency sales).

Furtheramendments to IFRS 9 (Effective 2019} covers prepayment features with negative compensation
and madifications of financial liabllities. The amendment permits more assets to be measured at
amartized cost than under the previous version of IFRS 9, in particular some prepayable financial assets
with negative compensation. Negative compensation arises where the contractual terms permit the
borrower to prepay the instrument before its contractual maturity, but the prepayment amount could be
less than unpaid amounts of principal and interest.

However, to qualify for amortized cost measurement, the negative compensation must be reasonable
compensation for early termination of the contract. The amendment also clarifies that when a financial
liability measured at amortized cost is modified without this resulting to a derecognition, a gain ar loss
should be recognized in profit or loss. The gain or loss is calculated as the difference between the original
contractual cash flows and the modified cash flows discounted at the original effective interest rate.

The Association hasfully adopted IFRS 9in the preparation of this financial statement
IMPACT ANALYSIS-ADOPTION OF IFRSO'FINANCIAL INSTRUMENTS'

The Association adopted IFRS 9 from January 1, 2018 using the full retrospective approach of adoption and
comparatives have been restated.

The investment classifications Available-for sale financial assets and Hald-to-Maturity investments are no
longer used and financial assets at Fair Value through Other Comprehensive Income was introduced. The
Association had investments held in these categories as at December 31, 2018. However, there is no gap in the
current classification and measurement of the financial assets and liabilities. Thisis because Available-for- sale
financial assets under IAS 39 were measured at amortized costin IFRS 9and Held- to- Maturity was measured at
Amortized Costsunder IFR5 9.
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The impact of IFRS 9 on the statement of financial position for the association as at December 31, 2018 is

as follows:
Balance as at
Sub~ | December 31, Adjustment ECL Balance as at

ASSETS note w07 January 1, 2018

Audited Remeasurement| Reclassification Restated
Cash and eash egquivalents 75,155 579 25,156,979
Financial assets
- Al fair value through profit or loss £ W]
- At fair value through Other Comprehensive Income n - - 4]
- Held - 1o -Maturity i 148,488,456 {148, 488, 456)
- Avallable- for- Sale | 75,017,482 (73,017 482) -
- At Amortized Cost v - - 123,505,918 0 123,505,938
Trade receivables - . qQ
Prepayments and other receivables 10,578,242 - - - 10,578,242
Praoperty, plant and equipment 845,439 - - - B45 439
[Total assets 160 086 601 [223,505,938) 223,505,938 [i] 260,086,601
Liabilities
Other payables 2,055,000 - 2,055,000
Tatal Habifities 2,035,000 . 1,055,000
EQUITY
Accumulates fund 158,031,602 a - 258,031,602

758,011,607 0 758,021,602
Tatal equity 258,031,602 0 - 758,011,601
Total liabilites and equity 160,086,601 1] 260,086,600

The impact of IFRS 9 on the statement of financial position for the Company as at December

31, 2017 is as follows:

Sub- | December i1, Balance as at

ASSETS note 1016 Adusement ECL | January 1, 2017
Audited R'”’"ﬂ':;: Reclassification Restated

Cash and cash equivalents 24,449 938 24,449 938
Financial assets
- At fair value through profit or loss 0
- Al fair value thraugh Dther Comprehensive Income I . 0
- Held - Lo -Maturity I 143,438,458 {148,438, 458)
- Avaflable- for- Sale I 76,084,462 (76,084,461
- Al Amartized Cast v - 124,572,920 224,571,920
[Trade receivables . 0
Prepayments and other receivables 10,048,250 10,048,290
Praperty, plant and squipment 805,912 E05,912
Total assets 259,877,060 0 159,677,060
Liabilities
Trade payables : = o
Cther payables 6,421,355 - 6,411,355
[Tolal liabilities h,441,355 - 6,421,355
EQUITY
lAccumulated fund 233,435,704 - i] 153,455, 704
Total equity 253,435,704 ] 153,455,104
[Total Habilites and equity 259,877,080 ] 259,677,060
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Keyimpact analysis of IFRS 9 on the financial position as at December 31,2017 &2018:

I Available-for-sale financial assets Association
Balance as per 201 7 audited finandal statements 76,084,462
Reclassification tofinancial asset at amortized cost (76,084,462)
-Impacton Equity

-Il - Held to maturity Association
Balance as per 2017 audited financlal statements 148,488,458
Reclassification tafinancial assets atamortized cost 148,488,458
Impacton Equity a

Il Held-to-maturity financial assets Assaciation
Balance as per 2018 audited financial statements 148,488.456
Reclassification tofinancial asset at amortised cost (148,488456)
-Impact on Equity 4

IV Atamortised costfinancial assets Association
Balance as per 2018 audited financial statements 75,017 482
Reclassification tofinancial asset at amortized cost. 75,017 482

Impacton Equity

3.7.2 Business Model Assessment

Business model assessment involves determining whether financial assets are managed in order to
generate cash flows from collection of contractual cash flows, selling financial assets or bath, The
Association assesses business model at a portfolio level reflective of how groups of assets are managed
together to achieve a particular business objective, For the assessment of business model! the
Association takes into consideration the following factors
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1.

2.

3.

(a)

(b)

)

The stated policies and objectives for the portfolio and the operation of those policies in practice. In particular,
whether management's strategy focuses on eaming contractual interest revenue, maintaining a particular
interest rate profile, matching the duration of the financial assets to the duration of the liabilities that are
funding those assets or realizing cash flows through the sale of the assets.

How the performance of assets in 2 portfolio is evaluated and reported to Association heads and other key
decision makers within the Association's business lines;

Therisks that affect the performance of assets held within a business model and how those risks are ma naged;
Howcompensation is determined for the Association’s business lines'management that manages the assets;
Thefrequency and volume of sales in prior periods and expectations about future sales activi ty.

Executive committee determines the classification of the financial instruments at Initial recognition. The
business model assessment falls underthree categories:

Business Model 1(BM1): Financial assets held with the sole objective to callect contractual cash flaws:

Business Model 2 (Bm2): Financial assets held with the objective of both collecting contractual cash flows
and selling; and

Business Model 3 (Bm3): Financial assets held with neither of the objectives mentioned in BM1 or BM2
above. These are basically financial assets held with the sole objective to trade and to realize fair value
changes, The Association may decide to sell financial instruments held under the BM1 category with the
objective to collect contractual cash flows without necessarily changing its business model if one or more of
the following conditionsare met:

(I} Where these sales are infrequent even if significant in value; A Sale of financial assets is considered
infrequent if the sale is one-off during the Financial Year and/or occurs at most once during the quarter or
atmostthree (3) timeswithin the Financial Year.

The Association may decide to sell financial instruments held under the BM1 category with the objective
to collect contractual cash flows without necessarily changing its business model if one or more of the
following conditions are met:

(@) Where these sales are insignificant in value both individually and in aggregate, even if frequent. A saleis
considered insignificant if the portion of the financial assets sold is equal to or less than five (5) per cent of
the carryingamount (book value) of the total assets within the business madel.

(b) When these sales are made close to the maturity of the financial assets and the proceeds from the sales
approximates the collection of the remaining contractual cash flows. A sale is considered to be close to
maturity if the financial assets have a tenor to maturity of not more thar one (1) year and/or the remaining
contractual cash flows expected from the financial asset do not exceed the cash flows from the sales by
ten (10) per cent.

Other reasons: Tha following reasons outlined below may constitute ‘Other Reasons' that may necessitate

selling financial assets from the BM1 category that will not constitute achange in business model;

i, Selling the financial asset to realize cash to deal with unforeseen need for liquidity {infrequent),

iii. Selling thefinancial assetto manage credit concentration risk (in frequent)

iv. Selling the financial assets as aresult of changes in tax laws (infrequent).

V. Other situations also depend upon the facts and circumstances which need to be judged by the
management.
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The businessmodel adopted by the association is Bm]

Cash flow characteristics assessment

The contractual cash flow characteristics assessment involves assessing the contractual features of an
instrumentto determine ifthey give rise to cash flows that are consistentwith a basicinvestmentarrang ement.
Contractual cash flows are consistent with a basic deposit arrangement if they represent cash flows that are
solely payments of principal and interest on the principal amount outstanding (SPPI). Principal is defi ned as
the fair value of the instrument at initial recognition. Principal may change over the life of the instruments due
to repayments, Interest is defined as consideration for the time value of money and the credit risk assoclated
with the principal amount outstanding and for other basic lending risks and costs (liquidity risk and
administrative costs), as well asa profitmargin.

a)

b)

c)

d)

Financial assets measured at amortised cost

Financial assets are measured at amortised cost if they are held within a business model whose objective is
to hold for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest. After initial measurement, debt Instruments in this category are carried at
amartized cost using the effective interestrate method. The effective interest rate istheratethatdiscounts
estimated future cash payments or receipts through the expected life of the financial asset to the gross
carrying amount of a financial asset. Amortized cost is calculated taking into account any discount
or premium on acquisition, transaction costs and fees that are an integral part of the
effactive interest rate. Amortization is included in Interest income in the Statement of
Income. Impairment on financial assets measured at amortized cost is
calculated using the expected creditloss approach.

Financial assets measured at amortized cost are presented net of the allowance for credit losses (ACL) in
the statement of financial position.

Financial assets measurad at FVOCI

Financial assets are measured at FVOC] if they are held within a business model whose objectiveis to hold
for collection of contractual cash flows and for selling financial assets, where the assets’ cash flows
represent payments thatare solely payments of principal and interest.

Subsequent to initial recognition, unrealized gains and losses on debtinstruments measured at FVOCl are
recorded in othercomprehensive Income (OCI).

Financial assets measured at FVTPL Financial assets measured at FVTPL include assets
held for trading purposes, assets held as partof a portfoliomanaged on a fairvalue basisand a s s € t s
whose cash flows do not represent payments that are solely payments of principal and interest. Fina ncial
assets may also be designated at FVTPL if by so doing eliminates or significantly reduces an accounting
mismatch which would otherwise arise. These instruments are measured at fair value in the Statement of
Financial Position, with transaction costs recognized immediately in the Statement of Income.

Equity Instruments

Equity instruments are measured at FVTPL, unless an election is made to designate them at
FVOC| upon purchase. For equity instruments measured at FVTPL, changes in fair value are
recognized in the Statement of Income. The Company can elect to classify non-trading equity
instruments at FVOCI. This election will be used for certain equity investments for strategic orlenger term
investment purposes. The FVOCI election is made upon initial racognition, on an
instrument-by-instrument basis and once made is irrevocable. Gains and losses on these
instruments including when derecognized/sold are recorded in OCI and are not subsequently
reclassified to the Statement of Income. Dividends received are recorded in Interest income
in the Statement of Income. Any transaction costs incurred upon purchase of the security are added ta the
cost basisofthe securityand are not reclassified to the Statement of Income on sale of the security.
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Financial liabilities are classified into one of the following measurement categories:

(a)
(b)

Amortized cost
Fair Value through Profit or Loss {(FVTPL

e) Financial Liabilities at fair value through profit or loss
Financialliabilities accounted for at fair value through profit or loss fall into two categories:

Financial liabilities held for trading and financial liabilities designated at fair value through
profit or loss on inception Financial liabilities at fair value through profit or loss are financial
liabilities held for trading. A financial liability is classified as held for trading if it is incurred
principally for the purpose of repurchasing it in the near term or if it is part of a portfolio of
identified financial instruments that are managed together and for which there is evidence of a
recent actual pattern of shart term profit-taking, Derivatives are also categorized as held for trading
unless they are designated and effective as hedging instruments, Finandial liabilities held for trading
alsoinclude obligationstodeliver financial assets borrowed by a short seller,

Gainsand losses arising from changes in fair value of financial assets are included in theincome statement
and are reported as ‘Net gains/(losses) on financial Instruments classified as held for trading. Interest
expenses onfinancial liabilities held for trading areincludedin'Net interest income’,

Financial Liabilities are designated at FVTPL when either the designation eliminates or significantly
reduce an accounting mismatch which would otherwise arise or the financial liabllity contains cne or
maore embedded derivatives which significantly modify the cash flows otherwise required. For liahilities
designated at fair value through profit or lgss, all changes in fair value are recognized in Non-interest
income In the Statement of Income, except for changes in fair value arising from changes in the
Company's own credit risk which are recognized in OC|,

Changes in fair value of liabilities due to changes in the Company’s own credit risk, which are recognized
in OCl, are not subsequently reclassified to the Statement of Income upon derecognition/
extinguishment of the liabilities,

f) FinancialLiabilities atamortised cost
Financial liabilities that are not classified at fair value through profit or loss fall into this category and are
measured at amortised cost using the effective interest rate method. Financial liabilities measured at
amortised cost are debt securities inissue for which the fairvalue option is not applied, convertible bonds
and subordinated debts.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Association changes its business model for managing financial assets, A change in the Association’s business
model will occur only when the Association either begins or ceases to perform an activity that is significant to
its operations such as:

- Significantinternal restructuring or business combinations; for example an acquisition of a privatz asset
management company that might necessitate transfer and sale of loans to willing buyers, this action will
constitute changes in business model and subsequent reclassification of the Loan held from BM1 to BM2
Category

Disposal ofa business linei.e. Disposal of abusiness segment

Any other reason that might warrant a change in the Association's business model as determined by
managementbased onfacts and circumstances.
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The following are not considered tobe changes in the business model:

{a) Achangeinintention related to particularfinancial assets (even in circumstances of significantchangesin
market conditions)

(b) Atemporarydisappearance of a particular market for financial assets.

When reclassification occurs, the Association reclassifies all affected financial assets in accordance with the
new business model. Reclassification is applied prospectively from the ‘reclassification date’ Reclassification
date s the first day of the first reporting period following the change in business mod el,

Impairment of Financial Assets
In line with IFRS 9, the Association assesses the under listed financial Instruments for impairment using
Expected Credit Loss (ECL) approach:
+  Amortized costfinancial assets; and
- Dehtsecuritiesclassified asat FYOC|;
Equity instruments and financial assets measured at FVTPL are not subjected to impairment under the
standard.

Write-off

The Association writes off an impaired financial asset {and the related impairment allowance), either partially or in
full, when thereis no realistic prospect of recovery. After a full evaluation of a non-performing exposure, in the event
that either one or all of the following conditions apply, such exposure shall be recommended for write-off (either
partially orin full):
»  continued contact with the customerisimpossible
Recovery cost is expected to be higher than the outstanding debt;
Amount obtained from realization of credit collateral security leaves a balance of the debt; or
«  Itisreasonably determined that no further recovery on the facility is possible

- Cashandcashequivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly
liquid investments with original maturities ofthree months orless.

3.7.3 Tradeand otherreceivables
Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial
assets subsequently measured at amartised cost They have been classified in this manner because their
contractual terms give rise, on specified dates to cash flows that are solely payments of principal and
interast on the principal outstanding, and the company's business model is to collect the contractual cash
flows on trade and otherreceivables.

Trade receivables consist primarily of amounts due to the Association from normal business activities.
Trade receivables are measured at fair value at the date of trade plus directly attributable transaction costs
on initial recognition, and are subsequently measured at amortised cost using the effective interest rate
mathod. Appropriate allowances for estimated irrecoverable amounts are recognized in profit or loss
when there is objective evidence that the asset Is impaired. Other receivables may be financial assets or
non-financial assets. Financial assets are categorized as loans and receivables and are initially measured at
fairvalue and subsequently measured at amortized cost. Non-financial assets are measured in respective
to their respective applicable standards, During the year under review, there were no trade receivables.

3.7.4 Tradeand otherPayables
Trade and other payables, excluding VAT and amounts received in advance, are classified as financial
liabilities subsequently measured at amortised cost. Trade payables classified as financial liabilities are
initially measured at fairvalue, and are subsequently measured at amortized cost, using the effective
interest rate method. Other payables that are within the scope of IAS 39 are subsequently
measured at amortized cost. Others are measured in respect to their applicable standards. During the
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4.0

yearunder review, there were no trade payables.

3.8 Currentand deferred income tax
Incomme tax expense is the aggregate of the charge to the income statement in respect of current and
deferredincome tax. Current income tax is the amount of income tax payable on the taxable profit for the
year determined in accordance with the relevant tax legislation. Education tax is provided at 2% of
assessable profits of companies operating within Nigeria,

Deferred income tax is provided in full, using the liability method, on all temparary differences arising
between the tax bases of assets and liabilities and their carrying values for financial reporting purposes.
However, if the deferred income tax arises from the initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects elther neither
accounting nor taxable profit or loss, it is not accounted for current and deferred income tax is
determined using tax rates and laws enacted or substantively enacted at the reporting date and are
expected to apply when the related deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profits
will be available against which the temporary differences can be utilised. Deferred income tax assets and
liabilities are offset when there is alegally enforceable right to offset current tax assats against current tax
liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle the balances on a net basis. The Association is a non-profit making organization which
qualifiesit forincome tax exemption under section 23 (1) (1) of CITA CAPC21 LFN 2004

3.9 Statementof Cash flows
The Statement of Cash Flows is prepared using the indirect method, Changes in statement of financial
position items that have not resulted in cash flows such as translation differences, fair value changes and
other non-cash items have been eliminated for the purpose of preparing the statement.

AMENDMENTS TO EXISTING STANDARDS
Amendments to IAS 28 titled Measuring an Associate or Joint Venture at FairValue

Annual Improvements to IFRS Standards 2014-2016 Cycle The amendments - mandatory for annual periods
beginning on or after 1 January 2018 - clarify that the election to measure at fairvalue through profitor loss an
investment in an associate or joint venture that is held by an entity that is a venture capital organization,
mutual fund, unit trust or other qualifying entity, is available for each investment in an associate or joint
venture onaninvestment-by-investment basis, upon initial recognition Theimpactisimmaterial.

Amendments tolA540titled Transfers of Investment Property

The amendments - mandatory for annual periods beginning on orafter 1 January 2018- cla rify that transfers
to, or from investment properties (including assets under construction and development) should be made
when, and only when, there is evidence that a change in use of property has occurred. The impact is
immaterial,

Amendments toIFRS 1 titled Deletion of Short - term Exemptions for First-time Adopters

Annual Improvements to [FRS Standards 2014-2016 Cycle The amendments - mandatory for annual periods
beginning on orafter 1 January 2018-delete short term exemptions covering transition provisions that were
available to entities for past reporting periods and are therefore no longer applicable. The impact is
immaterial,

Amendments to IFRS 2 titled Classification and Measuring of Share-based payment transactions

The amendments — mandatory for annual periods beginning on or after 1 January 2018- clarify the effacts of
vesting and non-vesting conditions on the measurement of cash-settled share-based payments (SBF), the
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accounting for SBP transactions with a net settlement feature for withholding tax obligations, and the effect
of a madification to the terms and conditions of a SBP that changes the classification of the transaction from
cash—settled toequity - settled. Theimpactis immaterial.

Amendments to IFRS 4 titled Applying IFRS 9 Financial instruments with IFRS 4 Insurance Contracts

The Amendments - applicable to annual periods beginning on or after | January 2018 - give all insurers the
option to recognize in order comprehensive income, rather than in profit or loss, the volatility that could arise
when IFRS 9 is applied before implementing IFRS 17 {‘the overlay approach’). Also. entities whose
activities are predominantly connected with insurance are given an optional temporary exemption (until
2021) from applying IFRS 9, thus continuing to apply IAS 39 instead (‘the deferral approach’).The impactis
immaterial.

NEW INTERPRETATIONS
New Accounting Standards and Interpretations not yet mandatory or early adopted Accounting Standards that

have recently been Issued or amended but are not yet mandatory, have not been early adopted by the
Association for the annual reporting period ended 31 December 2018.The
assessmentis done below;

5 New Standardsand Interpretations

5.1 Standardsand interpretations effective and adoptedin the currentyear
In the current year, the company has adopted the following standards and interpretations that
areeffective forthe current financial vearand that are relevant toits operations:

5.2 Standardsand interpretations not yet effective
The company has chosen not to early adopt the following standards and interpretations, which
have been published and are mandatory forthe company’s accounting periods beginning on or
after 01 January 2019 or later periods:

Standard/ Interpretation: Effective date: Expected impact:
| Yearsbeginning onorafter
. Amendments tolFR% 10and |AS 28:5ale or Cantribution of

Assets belween an Investorand its Associate or JointVenture 071 January 2019 Unlikeby therewill
e 2 material impact

Insurance Contracts 01 January 2021 Unlikely there will
ke a material impact

s Uncartainty overincomeTax Treatments 01 January 2019 Unlikely therewill
be a material impact

. IFRS 15 Leases 01 January 2019 Unlikely there will
e a material impacl

Amendments to |AS 28: AnnualImprovementsto IFRS2014-2016 cycles

An entity such as a venture capital organisation, mutual fund or similar institution may elect to measure
investments in associates or joint ventures at fair value through profit or loss in accordance with IFRS 9
rather than by applying the equity method. The amendment to IAS 28 Investments in Associates and
JointVentures now specifies that the election must be made separately perassociate or joint venture and
at the time of initial recognition of such investment.

Further, if an entity is not an investment entity, but has interests in an associate or joint venture which is
an investment entity, then the entity may retain the fair value measurement of the associate or joint
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venture. The amendment now provides that such election must be made separately for each investment
entity associate or joint venture,

The effective date of the amendment is for years beginning on or after 01 January 2018, No material
effect onthe financials

Amendments to IFRS 1: Annual Improvements to IFRS 2014-2016 cycle
The amendment to IFRS 1 First Time Adoption of International Financial Reparting Standards deleted certain short
term exemptions concerning disclosures of financial assets, employee benefits and investment entities from IFRS 1.

The effective date of the amendment is foryears beginning on or after 01 January 2018,
Nomaterial effect on the financials.

Transfers of Investment Property: AmendmentstolAS 40

The amendment deals specifically with circumstances under which property must be transferred to or from
investment property. The amendment now requires that a change in use of property only occurs when the
property first meets, or ceases to meet, the definition of investment property and that there is evidence of a change
in use, The amendment specifies that a change in Executive committee's intentions for use of the property, do not,
in isclation, provide evidence ofa Changeinuse.

The effective date of the amendmentisfor years beginning onor after 01 January 2018,
Mo material effact on the financials.

Foreign Currency Transactions and Advance Consideration

The interpretation applies to circumstances when an entity has either paid or received an amount of consideration
in advance and in a foreign currency, resulting in a non-manetary asset or liability being recognised. The specific
issue addressed by the interpretation is how to determine the date of the transaction for the purposes of
determining the exchange rate to use an the initial recognition of the related asset, expense or income when the
non-monetary asset or liability is derecognized. The interpretation specifies that the date of the transaction, for
purposes of determining the exchange rate to apply, is the date on which the entity initially recognises the non-
monetary asset or liability.

The effective date of the interpretation s for years beginning on or after 01 January 2018,
Nomaterial effecton the financials.

Amendments to IFRS 4: Insurance Contracts

The amendment provides a temporary exemption that permits, but does not require, insurers, under specified
criteria, to apply IAS 39 Financial Instruments: Recognition and Measurement, rather than IFRS 9 Financial
Instruments far annual periods beginning before 1 January 2021. The exemption is only available provided the
insurer has not previously applied any version of IFRS @ (with some exceptions) and that the activities are
predominantly connected with insurance.

A further exemption has been provided from IAS 28 Investments in Associates and Joint Ventures. In terms of the
exemption, an insurer is exempt from applying uniform accounting policies when applying the equity method,
insofar as the |AS 38/IFRS 9 exemption is applied. Thus, the relevant accounting policies of the associate or joint
venture are retained if the entity applies thel FR59/IAS 39 exemption and the associate or joint venture does not
apply the exemption, or visa versa. The amendment further permits, but does not require, insurers to apply the
"overlay approach" to designated financial assets when it first applies IFRS 9. The overlay approach requires the
entity to reclassify between prefit or loss and other comprehensive income, an amount which resultsin the profit or
loss of the designated financial assets at the end of the reporting period being equal to what it would have been
had |A5 39 been applied tothe designated financial assets.

The effective date of the amendmentis for years beginning onor after01 January 2018.

Nomaterial effecl onthe financials.

Amendmentsto IFRS 4: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts
The amendment toIFRS 4 provides a temparary exemption, allowing insurers to apply |1AS 32 ratherthan IFRS 9.The
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exemption only applies in certain circumstances and only for annual periods beginning before 1 January 2021 .The
exemption also introduces an "overlay approach” in specific circumstances, This approach reguires the insurer to
reclassify an amount between other comprehensive income and profit or loss. This results in the profit or loss for
designated financial assets being thesameas iftheinsurer had applied 1A539 ratherthan IFRSS.

The effective date of the amendment s for years beginning onor after01 January 2018,
Effect of IFRS 9is shown on page 20.

Amendments toIFRS 2: Classificationand Measurement of Share-based Payment Transactions.

The amendment now specifies the treatment of vesting and non-vesting conditions with regards to cash-settled
share-based payment transactions. The treatment is essentially similar to the treatment of such conditions for
equity-settled share-based payment transactions. That is, non market vesting conditions are taken into
consideration when estimating the number of awards which are expected to vest (and which ultimately vest), while
market conditionsand other nonvesting conditions are rakeninto considerationwhen determining the fair value of
the share based payment liability, both initially and subsequently.

The amendment also provides for share-based payment transactions with a net settlement feature for withholding
tax obllgations. Essentially, where the entity is req uired to withhold part of the equity instruments equal to the tax
obligation, the entity is required to accou nt for the paymenttotax authorities asa reduction in equity, except tothe
extent that the payment exceeds the fairvalue of the equity instruments withheld at net settlement date. The entity
should also disclose the amount that it expects to transfer to tax authorities in terms of such transactions. The
amendment further provides guidance in terms of modifications which convert cash-settled share based payment
transactions to equity -settled share-based payment tra nsactions. For such modifications, the equity-settled share
based payment transaction is measured by reference to the fair value of the equ ity instruments granted at
madification date, to the extent to which goods or services have been received. The liability for cash-settled share
based payment transactions is derecognized on the modification date. Any difference between the two is
recognized immediately in profit orloss.

The effactive date of the amendmentis for years beginning onor after01January 2018.
No Material effect on the financials.

Amendments toIFRS 15:Clarificationsto IFRS 15 Revenue from Contracts with Customers

The amendment provides clarificationand furtherguidance regarding certain issuesinIF R515.

These items include guidance in assessing whether promises (o transfer goods or services areseparately
identifiable; guidance regarding agent Versus principal considerations; and guidance regarding licenses and
royalties.

The effactive date of the amendment is foryears beginning on or after 01 January 2018,
No material effects on the financials.

IFRS 9 Financial Instruments

IERS 9 issued in November 2009 introduced new requirements for the classification and measurements of financial
assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November 2013 toinclude the new requirements
for general hedge accounting. Another revised version of IFRS 9 was issued in July 2074 mainly to include
alimpairmentrequirements for finan cial assets and b) limited amendments tothe cla ssification and measurement
requirements by introducing a “fair value through other comprehensive income” (FYTOCI) measurement category
for certainsimple debtinstruments.

Key requirements of IFR59:

. Allrecognised financial assetsthatare within the scope of 1AS 39 Financial Instruments:

Recognition and Measurement are required to be subseguently measured at amortised cost or fair value.
Specifically, debt investments that are held within a business model whose objective is to collect the co ntractual
cash flows, and that have contractual cash flows that are solely payments of principal and interest on the
outstanding principal are generally measured at amortised cost at the end of subsequent reporting periods, Debt
instruments that are held within a business model whose cbjective is achieved by both collecting contractual cash
flows and selling financial assets, and thathave contractual terms of the financial assetgive riseon specified datesto



cash flows that are solely payments of principal and interest on outstanding principal, are measured at FVTOC|, All
other debt and equity investments are measured at fair value at the end of subsequent reporting periads. In
addition, under IFRS 9, entities may make anirrevocable election to present subsequent changes in the fair value of
an equity investment (that is not held for trading) in other comprehensive income with only dividend income
generallyrecognisedin profitorloss,

«  With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9
requires that the amount of change in the fair val ue of the financial liability thatis attributableto changesin the
creditrisk of the liability is presented in other com prehensive income, unless the recognition ofthe effect of the
changes of the liability's credit risk in other comprehensive income would create or enlarge an accounting
mismatch in profit or loss. Under IAS 39, the entire amount of the change in fair value of a financial liability
designated as atfairvalue through profit orloss is presented in profitor loss.

Inrelation to theimpairment of financial assets, IFRS 9 requres an expected credit lossmodel, as opposed toan
incurred credit loss model under IAS 39. The expected credit loss model requires an entity to account for
expected credit losses and changes in those expected credit losses at each re porting date to reflect changesin
credit risk since initial recognition. It is therefore no longer necessary for a credit event to have occurred before
credit losses are recognisad.

The new general hedge accounting requirements retain the three types of hedge accounting mechanisms
currently available in IAS 39, Under IFRS 9, greater flexibility has been introduced to the types of transactions
eligible for hedge accounting, specifically broadening the types of instruments that qualify for hedging
instruments and the types of risk components of nenfinancial items that are eligible for hedge accounting. In
addition, the effectiveness test has been replaced with the principal of an "economic relationship’,
Retrospective assessment of hedge effectivenessis also no longer required. Enhanced disclosure requirements
aboutan entity's risk management activities have also been introduced.

Theeffective date of the standard is foryears beginning on or after01 January 2018,
Effectis shown inthe financials on pages 19820,
IFRS 15 Revenue from Contracts with Customers
IFRS 15 supersedes IAS 11 Construction co ntracts;IAS 18 Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC 15
Agreements for the construction of Real Estate: IFRIC 18 Transfers of Assets from Customers and SIC 31 Revenue -
Barter Transactions Invelving Advertising Services.
Thecore principle of IFRS 15is that an entity recognises revenue to depict the transfer of promised goods or services
to customersin an amount that reflects the consideration to which the entity expects to be entitled in exchange for
those goads or services. An entity recognises revenue in accordance with that core principle by applying the
following steps:

*+  ldentify the contract(s) with customer

»  Identify the performance obligations in the contract

Determine the transaction price

*  Allocate the transaction price to the performance obligations in the contract

+  Recognise revenue when (or as) the entity statisfies a performance obligation
IFRS 15 alsoincludes extensive new disclosure requirements.

The effective date of the standard is for years beginning on orafter01 January 2018
No material effect on the financals.
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NOTES TO THE FINANCIAL STATEMENTS

2018 2017
N N
6 Cashand Cash Equivalents
First Bank of Migeria {(Naira Account] 13,005,777 3,313,660
First Bank of Nigeria - Call Account 12,151,202 309,521
Placements with Banks - 20,826,757
25,156,9792 4449938
7 Property Plant & Equipment
FURNITURE OFFICE MOTOR PLANT & TOTAL
&FITTINGS EQUIPMENT  VEHICLES MACHINER
N N N N N
CosT
At 1 January 2018 7,757,320 2,064,263 3,426,000 156,020 13,403,603
Additions = 293,000 = - 293,000
At 31 December 2018 7757320 23572633 426,000 156,020 13,696,603
DEPRECIATION
At 1 January 2018 7.514,720 1,896,437 3.047,167 139367 14,597,691
Charge for the Year 57,080 58,917 119,833 16,643 253,473
At 31 December 2018 7,571,800 1,856,354 3,167,000 156,010 12,851,164
Net Book Value
At 31 December 2018 185,520 400,909 259,000 1084 5,439

At 31 Dec. 2017 242,600 167,626 378,833 16,653 805,912




B Financial Assets At Amortized cost
Treasury Bills
FGHM Bonds

B.1 Treasury Bills
Thills - Dunn Loren
Thills - Dunn Loren2
Thills - Dunn Loren3
CitiHoms - Treasury bills
Union Naminees - Treasury Bills
FGN Treasury Bills (FBN)

82 FGN Bond

9 Other Receivables
Other receivables(9.1)

9.1 Other recelvables
Staff loan
Accrued Income
Prepayments (9.2)

9.2 Prepayment
Opening Balance
Additions
Amortization

2018

75,017,482
148,488,456

223,505,938

40,826,757

10,000.000

16,000,000
8,190,725

75,017 482

148,488 456

10,578,242
10,578,242
462,500
8,315,742
1,800,000
10,578,242
1,800,000
2,760,000

{2,760,000)

1,800,000

2017

76,084,462
148,488,458

224,572,920

41,893,737
6,000,000
10,000,000
10,000,000
8,190,725
76,084,462

148,488,458

10,048,290
10,048,290

8,248,289
1,800,001

10,048,290
1,800,000

4,760,000
(2,760,000}

1,800,000

"Frepayment relates to the rent allowarce given to members of staff du ring the financial year.
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10 Trade and Other Payables
Other Paybles:
Deferred income - Interest on Investments
Deferred income - Members Subscription (Note 10.1)
Due to Joint committee SEC/AIHN

Provision for Accounting fee
Provision for Audit fee

With Holding Tax payable
Other Paybles

10.1 FBN Quest Capital Limited

11 Accumulated Fund
As at 1 January
Surplus for the year

As at 31 December

2018

525,000
1,260,000
90,000
180,000
2,055,000

253,455,704
4,575,898

258,031,602

2017

2,965,583
500,000
232,072
525,000
1,200,000
570,000
428,700
6,421,355

500,000
500,000
219,449,459

34,006,245

253,455,704



12 months

2018 2017
N N
12 Members' Subscriptions
Subscription Income from members (12.1) 19,700,000 22,150,000
12.1 AIHN Members subscription

Afrinvest (West Africa) Ltd 500,000 500,000
Alpha Margan Capital Advisory Partners Ltd 600,000 -
ARM Securlties Limited 500,000 600,000
Barclays Securities Nigeria Lid 500,000 600,000
Blackhit Limited 500,000 600,000
Bostan Advisary Limited 1,000,000 =
Capital Bancorp Plc 500,000 500,000
Cardinalstone Partners limited 1,000,000
Chapel Hill Denham Advisory Ltd 500,000 500,000
CitiGroup Global Markets Nigeria Ltd = 350,000
Coronation Securities Lid : 1,350,000
Coronation Merchant Bank Ltd 500,000 500.0C0
Cordros Capital Limited 500,000 600,000
Diamond Capital & Financial Mkts Ltd 500,000 500.0C0
Dunn Loren Merrifield Advisory Partners Ltd 1,000,000 500,000
Ecobank Development Company Ltd 500,000 500,000
Elixir Capital Limited - 600,000
FBNCluest Capital Limited 500,000 500,000
FBNCuest Merchant Bank Lid 500,000 500,000
FCMB Capital Markets Ltd 500,000 500,000
Federal Mortgage Bank of Nigeria - 250,000
FSL Securities Ltd 500,000 500,000
First Ally Capital Limited 500,000 500,000
Greenwich Trust Limited 500,000 500,000
Interstate Securities Limited 500,000 500,000
Investment One Financial Services Ltd 500,000 1,000,000
Lead Capital Plc - 500,000
Lotus Financial Services Limited 500,000 600,000
MBC Capital Ltd 500,000 200,000
Meristem Capital Limited 600,000 =
MNSL Capital Partners Limited 500,000 500,000
Flarnet Capital Ltd = 500,000
Rand Merchant Bank Nigeria Ltd 500,000 500,000
Renaissance Securities Migeria Ltd - 500,000
SFS Financial Services Ltd 500,000 500,000
Stanbic IBTC Capital Ltd 500,000 1,000,000
Standard Chartered Securities Nigeria Ltd 500,000 500,000
SCM Capital Ltd 500,000 500,000
The Infrastructure Bank 500,000 500,000
Union Capital Markets Ltd 500,000 600,000
United Capital PLC 500,000 1,000,000
Vetiva Capital Management Ltd 500,000 500,000
Zenith Capital Limited 500,000 500,000

19,700,000 22,150,000

Membership subscription are accounted for on the basis of actual subscription received during the period
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12 months

2018 2017
N N
13 Other Income
Investment income 30,228,093 30,405,076
Adverl Income 650,000
Other Income 3,439,979 630,000
Rental income 75,000
34,393,072 31,035,076
14 Expenditure
Annual Dinner 22,533,879 -
Annual General Meeting Expenses 2 336,325 1,632,325
Audit Fee 1,785,000 : 1,260,000
Bank Charges 102,716 18,474
Computer Expenses 266,600 312,450
Depraciation 253 473 738,704
Despatch Expenses 75,507 49,174
Gift 135,000 115,000
Insurance 33194 31,097
Meeting and Seminar Expenses 526,755 1,120,900
Miscellansous 5,300 7,550
Office Running Expenses 556,500 419,450
Printing 77,000 119,000
Registration Expense 528,290 105,000
Rent 1,800,001 1,260,000
Sponsorship 7.500,000 -
Frofessional Fee - 525,000
Service Charge G0,000
Travelling Expenses - 2,589,946
Utilities {Diesel and Lightening) 394,898 406,151
Vehicle Running Expenses 2,410,188 621,610
Wages and 5alaries (Note 15) 7,969,799 7,827,000
Staff Welfare 100,000 -
Repair and maintenance 36,750 -
49517174 19,178,831

—




31 December 31 December

2018 2017
N'00D N'00D

15 STAFFCOSTS
Salary and wages 7,969,799 7,827,000

The table below shows the numbers of direct employees of AIHN other than employees who discharged their
duties wholly or mainly in Nigeria, who earned overN250,0007n the year and which fell within the bands stated:

31Dec 31 Dec
2018 2017
N N [Number] [Number]

300,001 - 1,000,000 2 2
1,000,001 - 2,000,000 - -
2,000,007 - 3,000,000 - =
3,000,001 - 4,000,000 - -
4,000,001 - 5,000,000 -
5,000,001 - above 1 1

3 3

16 FINANCIAL RISK MANAGEMENT

The Association has exposureto the following risks from its use of financial instruments:

(i) Creditrisk
(i) Liquidity risk
] Market risk

This note prasents information about the Association's exposure to each of the above risks, the Association's
objectives, policies and processes for measuring and managing risk, and the Association's management of
capital. Further quantitative diselosures areincluded th roughout these financial statements.

Risk Management Framework

The Executive Committee has overall responsibility for the establishment and oversight of the Association's
risk managementframework.

The Association's risk management policies are established to identify and analyse the risks faced by the
Association's, to set appropriate risk limits and controls, and to monitor risks and adherence to limits, Risk
management policies and systems are reviewed regularly by the Executive Managementto reflect changes in
market conditions and the Assodiation’s activities. The Association, through its training and management
standards and procedures, aims to develop a disciplined and constructive contral environment in which all
employees understand their roles and obliations,
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16(l) CreditRisk
Credit risk is the risk of financial loss to the Association if a customer or counterparty toa finandal instrument
fails to meet its contractual obligations, and arises principally from the Association’s receivables from clients

and other related parties.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
creditrisk atthe reporting datewas:

31/12/2018 31/12/2017
Trade and other receivables 10,578,242 10,048,290
Cash and cash equivalents 25,156,979 24,449,938

35,735,221 34408228

17 FINANCIAL RISK MANAGEMENT
Cash and Cash equivalents
The cash and cash equivalents held as at 31 December 2018 was 25,1 56,979 (2017: N24,449,938). The cash
and cash equivalentsare held by banks and financialinstitutions in Nigeria.

170ii) Liquidity Risk
Liquidity risk is the risk that the Assaciation will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Association’s
approach to managing liquidity is to ensure, as far as passible, that it will always have sufficient liquidity to
meat fts liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses orrisking damage to the Association'sreputation.

The Association has a clear focus on ensuring sufficient access to capital to finance growth.
Typically, the credit terms with clients are more favourable compared to payment terms to

The following are the contractual maturities of financial liabilities, including estimated interest payments
and excluding the impactof netting agreements.




Non-Derivative Financial Liabilities:

Carrying  Contractual 1- 2- 3-10
amount cash flows Within 1 year 2years  Syears years

31December

2018

Trade and other

payables 2,055,000 2,055,000 2,055,000 . =
2,055,000 2,055,000 2,055,000 = -

31December

2017

Trade and other

payables 2,055,000 2,055,000 2,055,000 - -
2,055,000 2,055,000 2,055,000 = -

171{iii} Marketrisk

18

19

20

21

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Association’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return,

The Association manages market risks by keeping costs low through various cost optimization programs.
Moreover, market developments are monitored and discussed reqularly, and mitigating actions are taken
where necessary.

Currency risk
Thecurrency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due
tothechangesinforeign exchange rates.

In managing currency risk, the Association aims to reduce the impact of short-term fluctuations on
earnings, Although the Association has various measures to mitigate exposure to foreign exchange rate
movement over the longer term, the gains/losses on foreign exchange balances impact on the income
statement. The Association monitors the movementinthe currency rates on an on-going basis,

Capital Commitments
Thereare no material commitments for capital expenditure not provided for in thesefinancial

Events After Reporting Date

No events or transactions have occurred since after the reporting date, which would have a material effect
upon the financial statements at that date or which need to be mentioned in the financial statements in
order not to make them misleading as to the financial position or result of operationsat the reporting date,

ContingentLiability
Nocontingentliabllities inrespect ofthe year under review,

Approval of Financial Statements
The Financial Statements were approved by the Executive Committee Members
onJune 19,2018,
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STATEMENT OF VALUE ADDED

2018
GROSSINCOME-Members Subscriptions 19,700,000 2
Less: Cast of Goods and Services
Local (41,293,902)
Value Added from Operations (21,593,902)
Other Income 34,393,072
Value Added 12,799,169
Distributed as follows:
Employees
Salaries 7,969,799
Pravided for Asset Replacement
Depreciation 253473
Surplus 4,575,898
Value Added 12,799,169

2017
2,150,000
(10,613,127)
11,536,873
31,035,076

100 42,571,949

62 7,827,000

2 738,704
36 34,006,245

100 42,571,948

100

18

2

a0

100

Value added represents the additional wealth the Association has been able to creale by its own and direct public
support, This statement shows the allocation of the wealth between employees shareholders, government and

that ratained for the future creation of more wealth,



FIVE YEAR FINANCIAL SUMMARY

STATEMENT OF FINANCIAL POSITION

IFRS
2018
N
ASSETS

Cash and Cash Equivalent 25,156,979
Property, Plant & Equipment 845,439
Financlal Assets 223,505,938
Other receivables 10,578,242
TOTAL ASSETS 260,086,601

FUND AND LIABILITY:

Accumulated Fund
CURRENT LIABILITY

238,031,602

Other Payables 2,055,000
260,086,601

STATEMENT OF PROFIT OR LOSS

Income 54,093,072

Expenditure 49,517,174

Surplus 4,575,898

IFRS
2017

24,449,938
B05,212
224,572,920
10,048,290
255,877,060

233,175,704

6,701,355
259,877,060

53,185,075
16,178,821
34,006,245

IFRS
2016

43,073,376
889,216
171,873,481
10,445,458
226,281,531

219,449,459

6,832,072
226,281,531

44,121,159
20,563,779
23,557,379

IFRS
2015

165,239,879
1,545,926
28,566,016
2,964,630
198,316,451

195,751,408

2,565,043
198,316,451

38,344,696
24,901,144
13,443,552

NGAAP
2014

8,250,871
2,333,713
167,100,000
2,551,770
180,236,354

176,914,534

3,321,820
180,236,354

35,345,094
24,462,964
10,882,131
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